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The provisions of the Adoption Assisrance and Child 
Belfare Act of 19B0 (Public Law 96-272 of the 96th Congress) are 
delineated in this legislative bulletin. The priaary purposes of the 
Act are (1) to establish a prograa of adoption assistance: (2) to 
strengtheE the prograa of foster care assistance for needy and 
.dependent children: and (3) to improve child welfare, social 
services, and aid to families with dependent children programs. 
Sections of Title I of the Act specify Federal payaents for foster 
carer adoption assistance, and dependent children voluntarily placed 
in fester care. Title II includes sections on the peraanent extension 
of provisions relating to child day care services as well as 
peraanent extension of provisions relating to services for alcoholics 
and drug addicts. Title III is concerned with a variety of social 
security act provisions. (Author/BH) 
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Public Law 96-272 
96th Congress 

An Act 

Jurif IT. establish a program ot adoption assistance, to strengthen the program of foetar 

MR care assistance tor needy and dependent children, to improve the child welfare, 

social services, and aid to families with dependent children programs, and for 
other purpoees. 

Be it enacted by the Senate and House of Representatives of the 
Adoptjon United States of America in Congress assembled. 
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TITLE I--POSTER CARE AND AIX)PTION ASSISTANT 

FEDERAL PAYMENTS FOB FOOTER CARE AND ADOPTION ASSISTANCE 

Src. lOL (aXl) Title IV of the Social Security Act is amended by 
adding at the end thereof the following new part; 

"Part E— Federal Payments for Foster Care and Adoption 

assictance 

"purpose: appropriation 

"Sec. 470. For the purpose cf enabling each State to provide, in ^^'Sc^ ♦hO 
appropriate cases, foster care and adoption assistance for children 
who otherwise would be eligible for assistance under the State's plan 
approved under part A (or, in the case of adoption assistance, would 
be eligible for benefits under title XVI), there are authorized to be 
appropriated for each fiscal year (commencing with the fiscal year 
which begins October 1, 1980) such sums as may be necessary to carry 
out the provisions of this part. The sums made available under this 
section shall be used for making payments to States which have 
submitted, and had approved by the Secretary, State plans under this 
part. 

"state plan for foster care and adoption assistance 

^, !'Sec 471. (a) In order for a State to be eligible for payments under v<<: t;Ti 
this part. It shall have a plan approved by the Secretary which— 
(1) provides for foster ca^ maintenance payments in accord- 
ance with section 472 and for adoption assistance payments in 
accordance with section 473; 

"(2) provides that the State agency responsible for administer- 
mg the program authorized by part B of this title shall adminis- v 
ter, or supervise the administration of, the p:x)gram authorized 
by this part; 

"(3) provides that the plan shall be in c-ffect in all political 
subdivisions of the State, and, if administered by them, be 
mandatory upon them; 

"(4) provid^ that the State shall assure that the programs at 
the local level assisted under this part will be coordinated with 

J P"f^^™ State or local level assisted under parts A 

and B of this title, under title XX of this Act, and uuder any other 
appropriate provision of Federal law; 

"(5) provid^ that the State will, in the administration of its 
programs under this part, use such methods relating to the 
establishment and maintenance of personnel standards on a 
ment basis as are found by the Secretary to be necessaiy for the 
proper and efficient operation of the programs, except that the 
ijecretary shall exercise no authority with respect to the 
selection, tenure of office, or compensation of any individual 
employed m accordance with such methods; 

"(6) provides that the State agency referred to in paragraph (2) sute aKencv 
(heremafter in this part referred to as the 'State agency*) will 
make such reports, in such form and containing such informa- 
Uon as the Secretary mav from time to Ume require, and comply 
with such provisions as the Secretary may from time to time find 
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necessary to assure the correctness and verification of such 
reports; 

"«T' provides that the State a;;ency will monitor and conduct 
periodic evaluations of activities carried out under this part; 
T'^' provides safe^niards which restrict the use of or disclosure 
rttVrvt^iwM information concerning individuals assisted under the State 

plan to purposes directly connected with (A> the administration 
of the plan of the State approved under this Dart, the plan or 
■■' program of the State under part A, B, C, or D of this title or under 
V ; ^ title I. V, X, XIV, XVI las m effect in Puerto Rico, Guam, and the 

4-j I S." Virgin Islands XIX, or XX, or the supplemental security income 

program established by title XVI, (B) any investi^^ation/prostHru- 
tion, or criminal or civil proceeding, conducted in connection 
with the administration of any such plan or program, iCi the 
admmistration of any other Federal or federally assisted pro- 
gram which provides assistance, in cash or in kin-l or ser\'ices, 
directly to individuals on the basis of need, and (D» any audit or 
similar activity conducted in connection with the administration 
of any such plan or program by any governmental agency which 
is authorized by law to conduct such audit or activity; and the 
safeguards so provided shall prohibit disclosure, to any commit- 
ttH} or legislative body (other than an agency referred to in clause 
< Di with respect to an activity referred to in such clause i, of any 
information which identifies by name or address any such 
applicant or recipient; except that nothing contained herein 
shall preclude a State from providing standards which restrict 
disclosures to purposes more limited than those specified herein, 
or which, in the case of adoptions, prevent disclosure entirely; 

**tU! provides that where any agency of the State has reason to 
bt'lieve tha^- the home or institution in which a child resides 
whose ca'.e is being paid for in whole or in part with funds 
provided under this part or part B of this title is unsuitable for 
the child because of the neglect, abuse, or exploitation of such 
child, it shall bring such condition to the attention of the 
appropriate court or law enforcement agencv; 

provides that the standards referred to in section 
200;rd)(lMF) shall be applied by the State to any foster family 
horn J or child care institution receiving funds under this part or 
part B of this title: 

**{ 1 1 ) provides for periodic review of the standards referred to 
in the preceding paragraph and amounts paid as foster care 
maintenance payments and adoption assistance payments to 
assure their continuing appropriateness; 
V' >;7*'*^n tv ^^"^^ provides for granting an opportunity for a fair hearing 

'^^^'"-'-''^-'^ before the State agency to any individual whose claim for 

benefitij available pursuant to this part is denied or is not acted 
upon with reasonable promptness; 
' provides that the State shall arrange for a periodic and 

independently conducted audit of the programs assisted under 
this part and part B of this title, which shall be conducted no less 
frequently than once every three years; 
' ' ' 14) provides (A) specific goals (which shall be established by 
State law on or before October 1, 1982) for each fiscal year 
'commencing with the fiscal year which begins on October 1. 
rJ8J) as to the maximum number of children (in absolute 
numbers or as a percentage of all children in foster care with 
respect to whom assistance under the plan is provided during 
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such year) who at time during' such year, will remain in 
foster care after haying been m such care for a period in excess of 
iw-enty-four momfis. and a description of the steps which will 
be taken by theState to achieve such goals; 

"iloi eflectWe a-tobtT 1. 1983. provides that, in each ca.-^ 
■"l-^i^bk; efforts wiU be made (A> prior to the placement of a 
child in foster care to prevent or eliminate the need for removal 
ot the child from his home, and (B) to make it possible for the 
cb lid to return to his home; and 

• Jt f^l ^'lllf^ '^'u t^t^'fjoPf^ent of a case plan (as defined m plan ... j 
section 4.o(ln for each child receiving foster care maintenance '^^"^ 
payments under the State plan and provides for a case review 
system which meets the requirements described in section 
4 , > o K B 1 with respect to each such child. 

nro^^mi': 5f .''i^^,'*'^" ^P?T^ P'^ "^^""^ complies with the Plan approval. 

prOMMons ot subsection |a) of this section. However, in anv case in 
whicn the Secretar> finds, after reasonable notice and op^ortunitv 
gr a hearing, that a State plan which has been approved bv the 
w7 "0 l""^*^'-«""Plies with the provisions of subsei-tion (a., or 
that 1.1 the administration of the plan there is a substantial failure -o 
comply with the provisions of the plan, the Secretary shall notify the 
State that further payments will not be made to the State under this 
part or that such payments will be made to the State but reduced bv 
an amount which the Secretary determines appropriate, until the 
Secretary is^ satisfied that there is no longer any such failure Yo 
comply, and until he is so satisfied he shall make no further 

rS^^n h'^*" ^T^?' shall reduce such payments by the amoun 
specilied m his notification to the Slate. 

■ FU,STER CARE .MAI.NTE.VA.VCE P,'».Y.ME.NTS PROGRA.M 

m .i^f*;- V~ ^^'^'^ St^te with a plan approved under this part shall \i fSf .17- 
make foster care maintenance payments ^ as defined in section 47.1.4/) p 
under this part with respect to a child who would meet the ri^iuire- 

h^.m?of ."^l^:!"?" .0/ ' but for his removal fro^the -1:^ USf m:. „r. 

homeof a relativeispecified in section 40«;<ai), if— 

■■' 1 ' the removal from the home was the result of a judicial 
determination to the effect that continuation therein would be 

j^K-'i",? '^''[[''''^ °^ s"'^*^ '^^^'''^ (effective October ! 

IJM. that reasonable efforts of the type described in section 
4. l anl-vinaveabeen made; 

, A , ':u'*"c!' ^^'^'^'^ placement and care are the responsibility of 
A I the istate agency ad -iinistering the State plan approved 
under section 4 - 1, or (B) a..y other public agency with whom the 
Mate agency administering or sujiervising the administration of 

m n, ^ r""" ^P^^^'f^ ^^i" S'-^^^'O" ^71 has made an agree- 
ment which IS still m effect. 

■ -J'such child h.is placed in a foster family home or child- 
SrapSa ""nd" ' ' determination referred to in 

"< 4) such child— 
^•<A^ received aid under the State plan approved under 
section 40i m or for the month in which court proceedings i-^ US<- 
leading to the removal of such child from the home were 
initiated, or 

•'iBxii would have receive', such aid in or for such month if 
application had been made therefor, or (11) had been living 
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with a relative specified in section 406<a) within six months 
prior to the month in which such proceedings were initiated, 
and would have received such aid in or for such month if in 
such month he had been living with such a relative and 
application therefor had been made, 
**<b) Foster care maintenance payments may be made under this 
part only on behalf of a child described in subsection (a) of this section 
who is— 

in the fo^jter family home of an individual, whether the 
payments therefor are made to such individual or to a public or 
nonprofit private child-placement or child-care agency, or 

in a childKTcre institution, whether the payments therefor 
are made to such institution or to a public or nonprofit private 
child-placement or child^rare agency, which payments shall be 
hmiied so as to include in such pav-ments only those items which 
are included in the term 'foster care maintenance pa>Tnents' (as 
defined in section 475*40. 
Zmf ' t ^-^-^'i.v ..,^1 For the purposes of this part, (1) the term Toster family home* 
raeans a foster family home for children which is licensed by the 
State in which it is situated or h?s been approved, by the agency of 
such State having responsibility for licensing homes of this type, as 
meeting the standards established for such licensing; and (2) the term 
child-care institution* means a nonprofit private child-care institu- 
tion, or a public child<are institution which accommodates no more 
than twenty-five children, which is licensed by the State in which it is 
situated or has been approved, by the agency of such State responsi- 
ble for Hcensint; or approval of institutions of this type, as meeting 
the standards established for such licensing, but the term shall not 
include detention facilities, forestry camps, training schools, or any 
other tacility operated primarily for the detention of children who 
are determined to be delinquent. 
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**<d) For purposes of titles XIX and XX, any child with respect to 
whom foster care maintenance payments are made under this section 
shal be deemed to be a dependent child as defined in section 406 and 
shall be deemed to be a recipient of aid to families w^th dependent 
children under part A of this title. 



"adoption assistance program 

"Skc. (axl) Each State with a plan approved under this part 
shall, dirtvily through the State agency or throu. :i another public or 
nonprofit private agency, make adoption assistance payments pursu- 
ant to an adoption assistance agreement in amounts determined 
under paragraph (2) of this subsection to parents who, after the 
effective date of this section, adopt a chiltf who— 

* ' A«i) at the time adoption proceedings were initiated, met the 
rtH^uirements of section 406<a) or section 407 or would have met 
such nx^uirements eixept for his removal from the home of a 
relativr specified in section 406<an as a result of a judicial 
determination to the effect that continuation therein would be 
contrary to the welfare of such child, or 

*i ii) meets all of the requirements of title XVI with respect to 
eligibility for supplemental security income benefits, 

*tBxil receivtxl aid under the State plan approved under 
stxtion 402 in or for the month in which court proceedings 
leadm,: to the removal of .uch child from the home were 
initiated»or 
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"(ii^I) would have received such aid in or for such month if 
application had been made therefor, or ilV had been living with a 
relative specified in section 40t><a) w*ithin six months prior to the ^- 1*><^' 
month in which such proceedinkjs were initiated, and would have 
received such aid in cr for such month if in such month he had 
been living with such a relative and application therefor had 
been made, or 
*' iii^ is a child described in subparagraph ^A«<iiK and 
C' has b^i'en determined by the State, pursuant to subsection 
fc) of this section, to be a child with special needs. 
**t2» The amount of the adoption assistance payments shall be Amount <>! 
determined through agreement between the adoptive parents and the ^-^>"'^^' 
State or local agency administ .Ting the program under this section, 
which shall take into consideration the circumstances of the adopting 
parents ^nd the needs of the child being adopted, and may be 
readjusted periodically, with the concurrence of the adopting parents 
(which may be sj^ecified in the adoption assistance agreement!, 
depending upon changes in such circumstances. However, in no case 
may the amount of the adoption assistance payment exceed the foster 
care maintenance payment which would have been paid during the 
period it" the child with respect to whom the adoption assistance 
payment is made had been in a foster family home. 

Notwithstanding the preceding paragraph, (A) no payment Rest net ion> 
may be made to parents with respect to any child w*ho has attained 
the age of eight wn ^or. w here the State determines that the child has 
a mental or physical handicap which warrants the continuation of 
assista nce, ^he age of twenty-one), and (B) no payment may be made 
to parents with respect to any child if the State determines that the 
parents are no longer legally responsible for the support of the child 
or if the State determines that the child is no longer receiving any 
support from such parents. Parents who have been receiving adop- 
tion assistance payments under this section shall keep the State or 
local agency administering the program under this section informed 
of circumstances which would, pursuant to this subsection, make 
them ineligible for such assistance payments, or eligible for assist- 
ance payments in a different amount. 

"'4) For purposes of this part, individuals with whom a child (who 
has been determimnl by the State, pursuant to subsection (c), to be a 
child with special needs) is placed for adoption, pursuant to an 
interlocutory decre-e, shall be eligible for adoption assistance pay- 
ments under this subsection, during the period of the placement, on 
the same terms and subject to the same conditions as if such 
individuals had adopted such child. 

"(b) For purposes of titles XIX and XX. any child with respect to J- ^ 
whom adoption assistance payments are made under this section 
shall be deemed to be a dependent child as defined in section 40^) and ^"v^* 
shall be deemed to be a recipient of aid to fa mil its with dependent 
children under part A of this title. I'SC hiii 

"*<c> For purposes of this section, a child shall not be considered a ^'^'^^ . 
Child with special nei^s unless- ^p^'^'' 
the State has d^termint*d that the child cannot or should 
not be returned to the home of his parents; and 

the State had first determined (A) that there exists with 
respect to the child a specific factor or condition <such as his 
ethnic background, age, or membership in a minority or sibling 
j^roup. or the presence of factors such as medical con-litiotis or 
^^hysical. mental, or emotional handicaps) because of which it is 
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reasonable to conclude that such child cannot be placed with 
th^?^.^J^T ""-^^"^ PrtWding. adoption assistance, and (B) 
SfM 1^^^ '^K'^ ^ ^ interests of the 

p5S!,„^V^ ''^■^"^ ^.^^ existence of significant 

emotional Ues with prospective adoptive parents w^fein the 
^-e of such parents as a foster child, a reasonable, but unsuccess- 
ful, effort has been made to place the child with appropriate 
adoptive parents without providing adoption assistance under 
cms section. 

"PAYMENTS TO STATES; ALLOTMENTS TO STATES 

ea^h^S^tili-Kil^K ^^""^ after September 30. 1980. 

H^frft^ ^^^^ P'?^' approved under this pan (subject to the 
S^^the^glSi- ^ ^ payment 

■ai an amount equal to the Federal medical assistance per- 
centage .as defmed in section 1905(bt of this Act) of the totol 
amount expended during such quarter as fester care main«- 
nance pa>-ments under section 472 for children in foster family 
homes or child-care institutions; plus 

■■I 2 1 an amount equal to the Federal medical assistance per- 
centage (as defmed in section 1905(b) of this Act/ of tho totol 
^[l"^"* during such quarter as adoption assistance 
?SSme^'J!"p1as '"'""^"^ '° assistance 

nf 'lu ^"^^""^""'^ to the sum of the following proportions 
ot the total amounts expended during such quailer ^found 

t r^rln^/f 'cf P™?*'" eflicient admink- 

t ration of the Statf? plan— 

(A. 75 per centum of so much of such expenditures as are 
for the traming (including both short- and long-term train- 
ing at educational institutions through grants to such insti- 
tutions or by direct financial assistance to students enrolled 
m such institutions) of personnel employed or preparing for 
emp, yment by the State agency or bv the load agency 
aJmu.istenng the plan in the political subdivision, and 
•ib« 1 < \WHtTcti^- »u '^"'ainder of such expenditures. 
.=,r^T tL provisions of subsertions LaKI) and 

?ther tten^f"* t^! '""^^ P^y^^l^ thereunder to aiy sS2 
r2=rl^ if ptSS^.'"^-'^^ ^ ..nutation under section 1108(a)) with 
i^- ^^^^ the -lenda. 

S??&^^^^ '2) are met^shairnJ^eS Z 

(2)(A)The limitation in paragraph (I) shall apply— 

(I) with respect to fiscal year 1981. only if the amount 
appropnated under section 420 for such fis<^ year is^u^S 
greater than $ 1 63.550.000; ^ 
"(ii) with respect to fiscal year 1982. only if the amount 

IS-JMSioS." '-^ ^">^^ 

'(m) with resoect tc fiscal year 1983. only if the amount 

"(IV) with respect to fiscal year 1984. only if the amo mt 
IBom. ""^^ '""'^ W yir is 
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(A) the amount determined under paragraph (Ay 
JL>) an amount which bears the same ratio to 1100 CX) 000 a« 
nnl?^" population of such State bea? to thf 

requin^ments of such pLagraph^ " ^ 
det:imyL'&? ^^P' ^ shall be ;;; ^ 

**(A)Theallotment for any State for fiscal vear mK/UK^^ii -irVrM ' 

amount equal to such Staters base ^oSSr,LTei™SSj und^r 
subparagraph (Olmcreased by 21 2 percent 

lysf Ih^Lf °,^"V^°M of the fiscal years 

«lioL .w^ shall be an amount equal to such S^^^ 

^ ^.VL^"/ ^ preceding fiscal year, increased or dSSe^St. 
a percentage equal to tuice the p^rcent<ige SreaLTdl?reas^ 
the case mav be) (but not to ekaed anincrSSS decreiLTf 

ment of Labor, and used m determining c«t-of-Iivinc^K 

uie precedmg fiscal year as compared to such index for thl 
second quarter of the second prec^dCITfi^ ?i.^?r puSoS^ 
shiw li tTf^P^ V'" ConsuS^TPrice Index for i/JSS? 
m^ntl^intch^^?^ -'^^^ ^>e^- 

^^^^ntee "ti;^^^ S^toS^S; r2c2%ri"^ ^e? 
rlS^ on account of expenditures for aid with resnert to 

?f enUUed to be paid under section 403 on accmmr nf 
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requirements of subparagraphs tB' and {C^l be determined by appli- 
cation of the provisions of paragraph Ut with the following modifica- 
tions: 

"\V The base amount for purposes of determining an allotment 
for any such fiscal year shall be equal to the base amount 
determined under paragraph {i\0 increased by a percentage 
e'^ual to the percentage by which the average monthly number of 
children in such State receiving aid with respect to which 
Federal financial participation is authorized in payments pursu- 
ant to section 408, or receiving foster care maintenance pay- 
ments with respect to which Federal financial participation is 
authorized under this part, for such fiscal year exceeds the 
average monthly number of such children for fiscal year 1978. 

* u> For purposes of clause ui, the percentage determined 
under such cl9u.>v >hall not exceed 33.1 percent in the case of 
fiscal vt tr 46.4 percent in the case of fiscal year 1982, 6L1 
percent m the case of fiscal year 198,3, or 77.2 percent in the case 
of fiscal year 19X4. 

f B ' No State may exercise the option to have its allotment amount 
determined under the provisions of this paragraph unless, for fiscal 
year 197S. the av»*rage monthly number of children in such State 
receiving aid for which Federal financial participation is authorized 
in payments pursuant to section 408 as a percentage of the under age 
ei#:hteen population of such State, was less than Ihe average such 
percentage for the fifty States and the District of Columbia. 

'«Ci No State may exercise the option to have its allotment 
determined under this paragraph for any fiscal year other than fiscal 
year 1981 after the first fiscal year (after fiscal year 1978) with 
respect to which the average monthly number of children in such 
State receiving aid for which Federal financial participation is 
authorized in payments pursuant to section 408, or receiving foster 
care maintenance payments for which Federal financial participa- 
tion is authorized under this part, as a percentage of the under age 
ei^^hteen population of such State, was equal to or greater than the 
average such percentage for the fifty States and the District of 
Columbia for the fiscal year 1978. Any allotment determined under 
this paragraph for a State which opted to have its allotment so 
determined under this paragraph for the fiscal year prior to the first 
fiscal year for which its option may not be exercised by reason of the 
preceding sentence shall be considered to be such State's allotment 
for such prior fiscal year for purposes of determining allotments for 
subsequent fiscal years under paragraph (4). 

**»D' In determining the number of children receiving aid for which 
Federal financial participation is authorized in payments under 
section 40^ or under this part, for any fiscal year, with respect to any 
State and with respect to the national average for purposes of 
subparagraphs (B) and (C), there shall be included those children with 
respect to whom foster care maintenance payn;ents were not made 
under section 408 or this part (though they were otherwise eligible for 
such payments) solely because their foster care was provided by 
related persons. f*> the event that there is a dispute between any 
State and the &^.otary as to the number of such children (with 
respect to whom foster care maintenance pa3anentfi were not made) 
for any fiscal year, then until the beginning of the fiscal year 
immediately following the fiscal year in which the dispute is finally 
resolved, determinations under subparagraphs (B) and (C) shall be 

1 
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r-..vie on th.- !:..-,s of tho i.i n:Lvr of ^u.-h children cLiimcd by the 

• K TheS,vr,'t iry >h.i!! pro::. ,.N.,ro an interim allotment amount ;• 
t-. purt.x-. .ji ;-ar.ur..ph for ..-.ich C-cal v 'ar for eajh Sta'e •-■ 
yvrr-->.n4 . ; :..;.n u hav,. aIl.::.T>..r.t d.-t^ririned i.-r th;s 
,'..ra^ra;.n. : . ..-d ..n tno most r-vent <atis:'ac:or%- data avail b!e not 
..::.T f.ar v:x_r:-. |r.ti.> a!ter the b-xmnm^' of such tl.^^-a.l v.-ar Th ■ 
an- ■a:-.' ■ : .vj,n au ,t:v.or.t .>hall be ad,u.^t,-d, and the final aiiotment 
1 ; ^'tV ^' f'-;"^-"!-; i^-^^-^-J on the mo^t rtx-ent sa-isfactor^ 
(la.a ava. .,ib:e. not !at,T than nine months after the end of s^oh il^cal 

_ " K\c.-; t in rn,'ca.M.M)fa State which loses the option of h.jviru ts 
a. ;..!;::.-nt d.-orninu-d under parai;raph i5> bv reason of the provisio-s 
VI ;u! .^nph .,.( ;. and sui_ vt to the pro-.isions of such parat,'rap(- 
' . I ■ ■• am ;L:n: of anv allotment ;is determimni in accordance with 
ar.uraph iB . or C> of para^-raph for anv fiscal vear for 
a:.> . ,a e ^n,l.l he di-:er:ran..Hi m accordance with the prov">ion> ..f 
>u. n - ;-.p.,:,,4raph. without re-ard to th^' amount of such State s 
! ;r .mv prior fiscal year ;is deterrnin.xl in accordance with 
a:;. -r -ucn - .ibjiara^'raph. 

V ■ ' Provid.^ in par:i,;raphs CJi and (4i. for anv of the 



- • — I - • ■ i\jk ^iih \ji III: 

1 throu^'h 11<^4 durinj? which the limitation under 
>u.>--.vt:..n .b.p IS in elfivt. sums available to a Statx.^ from its 
a.. ur.Jrr >ub.s.vtion ib' for carrying out thi.-, part, which the 

- .a ;i,,t claim as reimburst'ment for e.\penditures in such vear 

pur.u.int -ubMvt ,„n . a' of this scvtion. mav be claimed bv the Sta'e 
a> r-,.T.i,urM.n,-nt tor exp-.-nditures in such year pursuant to part B of 
n.^ ::i ..JJ.tion to ^ums available pursuant to ^.vtion 4 '0 for 

irr\ i;:^ ,,ut p.irt H. 

J' Kxc.'pt .1- provided in para^iraphs Cii and <i>. for anv of the 
tr^a. >,.,r> |- thnm^'h 1>4 during; whi^h the limitation under 
>ut.>.vt...n h. . I IS not in etfWt. a State mav claim .is reimbursement 
t .r .-viH-nditures tor >uch year pursuant to part B of this title in 
a-...,.;.,,, t.) amounts claimed under s«vt -n 420. an amount ixjual to 
t.ie ..mount by which the State's allotment amoum for such fis^-al 
y .r '.IS drtermin.-d under subsec-tion (b«:?i) exci-e^s the amount 
c. uau.i by >uch -St.ite for such fiscal year .15 reimbursement for 
x,),.n~. > r.'l.itin- to to>ter care under subsection la'; e.vcept that the 

para^r,.ph, vsh.'n addtrJ to the amount that such St.ite rive.ves for 
v". n I \T ""'^'■'".■^'^■'i^" may not exceed the amount that 

would have Uvn payable ' > such State under .~«-c-tR,n rjd for .uch 
Mm.-.,] y,Mr il the relvant am . unt des< riU'd in subsivtion ib- '« Ai had 
b»-.-n appropriated for such tu-^-al year 

-i-i Th«' proviMons of para»;raphs 1 1 . and rJ. .hail n,jt appiv for irv 
t.x al >...,r ^.th n-sp.xt to any State which, with re>[xvt to siich fK-al 

''n*K'"'T '^t"f'""^ f^^^-t' allotment amount determined 
uruit-r >ubset.tion b» i' 

^ No .State may claim an amount under the provisions of this 

> ;h>,vtion .IS reiiMburs,'ment tor expenditures for anv fis<.- il vear 
pursu.nit to part B of this title to the extent that such amount/plus 
th.. ..mount cla.m..J by such Stat., for such fiscal vear und.-r sc-ction 
» JI .•<.•.-..<}-, the amount which would be allotti-d to such .St.ute und..r 

•M n..HH ,,.M, u„i,,., ,uoh St.ite has m..t the r.^juin'm-nts set forth in 
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"<n' If, for each of any two consecutive fiscal years, there is 
appropriated under section Jlii) a sum equal to ^liOO OOO.iHiO, no State 
may claim any amount under the provisions of this subsection as 
reimbursement for expenditures for any succeeding fiscal year p ursu- 
ant to part B of this title unless sucli Slate has met the requirements 
>et forth in section -tl^Tib). 

"'C'l If. for each t)f any two fiscal years during which the limitation 
luuier subsection (bN 1) is not in effect, the total amount claimed by a 
State as reimbursement for exf.H*nditures pursuant to part B under 
this <ubMvt:')n and under section 4*Ji) equals the amount which would 
be all lied lo such Stale for >uch tlscal year under part B if the 
am uiiu appropriated under section L'^' were .>:iii^),(H)0,0()U. such Slate 
may not claim any amount under the provisions of paragraph (1^) as 
r firnbursrnu'nt f(;r exf.vndilures for any succeeding fiscal year pursu- 
ant li) part B i;f this title unless such Stiite has met the requirements 
set torlli in section J-Tib). 

"OKKINITIONS 

"SKf IT' As usrd in this pan (jr part R of this title: 

The term 'case plan* mean-, a written document which 
includes at least the frjllowing: A description of the typt» of home 
or institution in which a child is to be placcnl, including a 
(li>cussion of the appropriateness of the placement and how the 
.u^^nicy which is re>[xinsible for the child plans to carry out the 
j'idK lal determinati(jn made with res(x»ct to the child in accord- 
ance with section lT2(aHl); and a plan for assuring that the child 
if'jrivfs profXT care and that services are provided to the 
i ar- r'.ts, chiid. and foster parents in order to improve the condi- 
tions in the parents' home, facilitate return of the child to his 
own home or the (>ermanent placement of the child, and address 
tM.' needs of the child while in foster care, including a discussion 
ot the ap;)ropriaten*'ss of the services that have been provided to 
the L-hild under the plan. 

* -1 The term 'parents' means biological or adoptive parents or 
Irj^.A t:uardians. as determined by applicable S'ate law. 

oil The term 'adoption assistance agreement* means a written 
.Krt-ement. binding on the parties to the agreement, between the 
State a^'^ncy. other relevant agencie^s and the prospective adop- 
tive parrnts of a min(jr child which at a minimum <A) specifies 
rh»* amounts of the adoption assistance payments and any 
• widirional services and assistance which are to be provided as 
fjart of >u.h agreement, and (B) stipulates that the agreement 
-hall H'main in effect regardless; of tlte State of which the 
adopt ivt' parents are residents at any given time. The agreement 
-hall contain provisions for the protection (under an interstate 
compact approved by the Secretary or otherwise) of the interests 
of the child in c;>.ses w here the adoptive parents and child move to 
.another .State while the agreement is effective. 

The term 'ftjster care maintenance payments' means 
paym-nts U) cover the cost of (and the cost of providing) food, 
: !oth. ';i,\ shelter^ daily supervision, .school supplies, a child s 
p*'r>nnal incidentals, liability insurance with respect to a child, 
.irui nM-on.ible travel to the child's home for visitation. In the 
k is*' of in.-stitutKjnal care, such term shall include the reasonable 
•'-ts of administration and ofXTation of -,uch institution as are 
r j'c »-s>,irt, V rf«^uired to provide the items de>crilx3d in the prect»d- 
in J sentence. 
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**(5) The term *case review system* means a procedure for 
assuring that— 

**(A) each child has a case plan designed to achieve 
placement in the least restrictive (most family like) setting 
available and in close proximity to the parents' home, 
consistent with the best interest and special needs of the 
child, 

*'(B) the status of each child is fevie\ 'ed periodically but no 
!ess frequently than once every six months by either a court 
or by administrative review (as defined in paragraph (O) in 
order to determine the continuing necessity for and appro- 
priateness cf the placement, the extent of compliance with 
the case plan, and the extent of progress which has been 
made toward alleviating or mitigating the causes necessitat- 
in^^ placement in foster care, and to project a likely date by 
which the child may be returned to the home or placed for 
adoption or legal guardianship, and 

*''C) with respect to each such child, procedural safeguards 
will be applied, among other things, to assure each child in 
foster care under the supervision of the State of a disposi- 
tional hearing to be held, in a family or juvenile court or 
another court (including a tribal court) of competent juris- 
diction, or by an administrative body appointed or approved 
by the court, no later than eighteen months after the 
original placement (and periodically thereafter during the 
continuation of foster care), which hearing shall determine 
the future status of the child (including, but not limited to, 
whether the child should be returned to the parent, should 
be continued in foster care for a specified period, should be 
placed for adoption, or should (because of the child's special 
needs or circumstances) be continued in foster care on a 
permanent or long-term basis); and procedural safeguards 
shall also be applied with respect to parental rights pertain- 
ing to the removal of the child from the home of his parents, 
to a change in the child's placement, and to any determina- 
tion affecting visitation privileges of parents. 
**(6) The term 'administrative review' means a review open to 
the participation of the parents of the child, conducted by a panel 
of appropriate persons at least one of whom is not responsible for 
the case management of, or the delivery of services to, either the 
child or the parents who are the subject of the review. 

"technical assistance; data collection and evaluation 

"Sec. 476. (a) The Secretary may provide technical assistance to the use f;7« 
States to ai;3ist them to develop the programs authorized under this 
part and shall periodically (I) evaluate the programs authorized 
under this part and part B of this title and (2) collect and publish data A 
pertaining to the incidence and characteristics of foster care and p '^^^ 
adoptions in this country. 

"(b) Each State shall submit statistical reports as the Secretary Sutistical 
may require with respect to children for whom payments are made cl^^'^ 
under this part containing information with respect to such children ^ ^ 
including legal status, demographic characteristics, location, and 
length of any stay in foster care.". 
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' 2m A ► Effective with rvsptxi to ex|x»n(liturt*s made nltt-r fx^ptcmbcr 
section 4i»S of the So^-ial Si-curity Act is. subject to subpara^ 
^raph »Bj, reix'aled. 

'B'The repeal made bv subparagraph w\ i shall not be applicable in 
the case of any State fur any quarter prior to the first quarter which 
iHvms after September MK 1I*S0. in which such State has in dlect a 
State plan approvtnj under pari K of the Scx^ial S<'curitv Act or fif 
earheri such repeal shall bi' effec'tive with res|H'ct to exjH'nditures 
made after Si-plt'mber :^0. Vjyd. Dunn^ any pt-riod with resin^t to 
which the re|)eal made by subparagraph (Ai is nui applicable in the 
case of a State and during which a limitation is in effect under section 
•l.ibKliul the S<Kial Security Act. the a^^re^ate of the sums pavable 
to the State, under the State's plan approved under part A oftit'le IV 
of such Act. with respect to expenditures (including' administrative 
expenditures as determint^ by the SiH:retarv of Health, Fkiucation 
and Welfare' authorized or incurrt^d bv reason of the provisions of 
section 4(H of such Act shall not exct*ed the amount of the allotment 
w hich such State would have had for such period under section 47 Jib» 
il such State had had an ;:pproved plan under part K of such title !V 
Any amount which would have bi^^n available to such State from its 
all.jtment for any p^Tiod with respect which such repeal is not 
applicable in the caM^ of a State (whether or not a limitation is in 
entH.-t under st^ction 47 4(bHl) of such Act ► under MH.-tion 474(b' of the 
SKial Security Act Mf such State had had an approvt^ plan under 
part h of title IV of such Act* which the State dm^s riot claim as 
reimbursement with resf>ect to expenditures lindudinK administra- 
tive expenditures as determm*^ by the Si-cretarvi authoriml or 
incurred by reason of the provisions of s^i-tion 40h of such Act, may bc> 
claimt^d by the State as reimbursement for expenditures in such 
ptTio<i pursuant to part Ho( title IV of such Act in the s^ime manner 
a> amounts available to States from allotments under section 474<b) 
claimed as reimbursement under part K of title 
iV of such Act. are authorizt^d to be clainu^ under section 474(c) of 
>uch Act 

'■•^A- Seition 4(>3aNL'0- of such A-t is amendH to read as follows- 
provide that the State has in efftrt a State plan for foster 
care adoption <issistance approvH under part K of this 
title, . 

il^ The an^endrnent made by subpara^^raph lA) shall become 
elective with re^piMit to any State at the same time as the rej^-al of 
section iM comes efft»ctive with respi»ct to such State under the 
provision> of p.iraijraph Cilof this subs-ixtion 

■ I'^A* C'laust^ (Bj of the first si-ntenc^^ of s*-ction 47rH:{) of the S<x-ial 
Srurity Act 'as addH by sul:>s<Tt'an (a* of this s<»ctioni shall be 
effective with n'sp(K-t to adoption .is.iMance a^^rtvments enterH into 
jn or after (K t')bfT 1, 

'B' The S^^TKary of Health. FxJucation. and Welfare shall take all 
p*>s>ible steps to encoura^^e and assist the v.^rious States to enter into 
mterstate njmpacts (which aro hereby approv^-d by the Con^^ress) 
under which the interests of any adoptt^d child with resixi't to whom 
an adoption a;.Mstance a^^reement h.ts been enterH into by a State 
under .s*»ction 47:^ of the S^xial Sx-unty Act will be adequately 
protf'ct*^, on a re.i.>u,nabU' and i^uit<ible basis which is approved by 
theSt-cretary. if .md when the child and his or her adoptive parent (or 
parents move to another State 
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(5XA) Subject to the repeal provided under paragraph y% the last 
paramph ofsection 408 ofthe Social Security Act is 1^ Artte. p :>vi. 

aafoDowa: 

"For the purposes of this section, the term 'foster familv home' J-t^^vr ^^"^''>' 
means a foster fariily Yyome for children which is licetnsed by the ^^^^ 
State in which it is situated or has been approved* by the agency of 
such State having responsibility for licensing homes of this type, as 
meeting the standards established for such ucensing; and the term ('hiid<art» 
'child-care institution' means a nonprofit orivate child-care institu- institution 
tion, or a public child<are institution whicn accommodates no more 
than twenty>five children* which b licensed by the State in which it is 
situated or has been approved, by the agency of such State respon- 
sible for licensing or approval of institutions of this type, as meeting 
the standards established for such licensing; but the term shall not 
include detention facilities, forestry camps, training schools, or any 
other facility operated primarilv for the detention of children who 
are determined to be delinquent. \ 

(6) The amendment made by subparagraph (A) shall be effective EfTettive date 
with respect to expenditures made on or after the date of the ^- ^^'^ ♦>''^ noti^ 
enactment of this Act 

(bKl) The Secretary of Health, Education, and Welfare shall con- 
duct a study of programs of foster care and adoption assistance 
established under part IV-E of the Social Security Act (as added by 
subsection (a) of this section), and shall submit to the Congress, not ^"'^ v 
later than October 1, 1983, a full and complete report thereon, 
together with his recommendations as to (A) whether such part IV-E 
should be continued, and if so, (B) the changes (if any) which should be 
made in such part IV--E. 

(2) Such report shall include, but not be limited to« the following: 

(A) a determination as to (i) the extent of reduction that has 
occurred in the duration of foster care under such programs, (ii) 
the extent to which such programs of adoption assistance have 
resulted in an increase in the adoption of children who otherwise 
would have remained in foster care under State plans approved 
under title IV- A or IV-E of the Social Security Act, and (iii) the Y,^^ ♦^^i 
extent to which the availability of Federal funding for adoption 
assistance under title IV-E of such Act has resulted in States* 
initiating or expanding programs for adoption assistance, and 

(B) specific legislative recommendations for ways to bring 
about further reduction in the duration of foster care for 
children. 



Congress 
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FEDERAL PAYMENTS FOR DEPENDENT CHILDREN VOLUNTARILY PLACED 

IN FOSTER CARE 

Sec. 102. (aMl) Effective with respect to expenditures made afler 
September 30, 1980, and before October 1, 1983, section 472(a) of the 
Social Security Act (as added by section 101 of this Act) is amended— p ' 

(A) by inserting "occurred pursuant to a voluntary placement 
agreement entered into by the child's parent or legal guardian, 
or" after "removal from the home" in paragraph (1); 

(B) by striking out "a determination** in paragraph (3) and 
inserting in lieu thereof "the voluntary placement agreement or 
judicial determination**; 

(C) by inserting "such agreement was entered into or*' afler 
**the month in which** in paragraph (4)(A); and 
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■th^n/Mir"'''?*'' u'-"*' ^as cntert-d into or" after 

^ th,' month mwhah in p.miKniph i iKHniii 

r..,'i:.' ."'.n 'r '"'^ J^" '^'-^ '■"'■thiT amended l.v 

rcde>-,ut„i^: >uh>e.tu.i, id> as subsectio,, (hi. and bv in^ertinL' .ft r 
sub>.vt,t>nic) the follow,,,^' new sub^-ctions- rtinj, att. r 

d. N'otviithstaiidinj; any other provision of this title Federal 

■vSdhT'in 7'';"" ^"^ -■•^f^'^-' to 'amount 

X nnd.d In .,n> ^tate as foster care maintenance payments under 
thi> .section, n, the case of children removed from the"r h "n, 
pur.u..nt to voluntary pl.K-ement a.r.-ements a. d Srib^^d in .u ts ^r- 

n.is lumiled all of the requirements of section JJTibi 

.No K-deral p-nnH-nt may be made under this part with resjvct 
P V ';n:''unde'r"?^ ''V :.ny State as foster ca're maint luince 
paynunLs under this stvf.jn. ,n the c;Lse of ;,nv child who wis 
r, m„ved from his or her home pursuant to a voluntary plTicement 
..^rc..„K.,U as described .n subs-xt.on -ai and h;Ls remainTin vSun 
..ry pl.KeuH.nt lor a perio<i in ex;es. of iM) days, unl'^s t >e e has 

wi;';,;: c n; t';"':; dT-^'r'' ^, ^^^^^ -"'p..tentiunXt?on 

•vohlrl^rV^' ''"'■f'^'^'? "fthis part and part of this title, ( ll the term 
b o ; h'n':';;?.?\ "'^"r ^" ""'-"f home placement of a minor 
. i , ,1, n ^ ^^-'^■"^•>- '*''^''- 'he parents o; 

. . rd . s of tlu. m.nor have request.-d the assistance of the a^,rncy 
v in v volun ary placement a.-rt^mi-nt; and (2. the term 

. t ■ ; m'.''7'' ""'r^ ^ a^'ret^ment. binT- 

'1^ on ttu p.,rtu.s to the agreement, k-twt^.n the State a«encv ariv 

-r child whkh specifu-s, at a minimum, the le.'al status of the 
chM and u. rmhts and obligations of the parents o I'u i duns \hl 
^ -^i. |n,l (he at^vncy while the child is r; placement • 
In .iiiy case where — 

the placement of a minor child in f.;ster care (K-urred 
pursuant to a voluntary plac.-ment ai,'rtH-ment enter-.-d into by 
. (Mrents or ^,'uardians of such child as provided in subsection 

f..rm' ^'"^•"■'^'•'"^ r*""'^' ^"^h manner and 
rm h- NX retary may pre^^Tilx- that the child be returned 
to ineir hnrw or to the home of a relative 

t -r.M V'u n h "'^"'f '^'^ '"^'^ ^'"d obtains a judicial 

t ch Ui • h h ' ^'""'r-V"' J"'-'-^iK«on. that the return of 

tt..^^.hi.d to >u>.h home would Ik- contrary to the child's b*-.st 

■■; S-Htior, !7:;a« 1 ) of such .Act Ms ^) add.^i. amended- 

A hy ,n>ertink,' •. either pursuant to a voluntary placement 

ir.). r>.yion J. 4 (or }n,;,or immediatelv before "as a result of a 
.U'IkmI d.-termination " in subpara^;raph".AKi.- ^ 
H. by insert ini: •'such a^r.^-ment was <-nter.-d into or- after 
trir month in which in subparat,'raph iH«p and 
_( . by inM-rtini: ■'such aj,'n^.ment was entert-d into or" after 
thr month in which m subparagraph iINm 

,, *: ^Vrv"r ?' "V"^'^ '-'-"^ ^'^ ^'^^^'^"^ ="-^<'"ded by in.MTting 
d^.'.;'■;' ;/ <'ntered mto or - before ■judicial 
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QA*iUa^^^;!i^ "ffP^ ^ expenditures made after September 
30, 1979 (but subject to the repeal provided under section 10l(aX2) (A) 
and (B)), section 408(a) of the Social Security Act is amended— 

(A) by inserting "pursuant to a voluntary placement agree- 
ment entered into by the child's oarent or leral guardian, or" 
after "(specified in such section 406(a))" in clause (1); 

(B) by striking out "such determination" in clause (3) and 
inserting in lieu thereof "such voluntary placement agreement 
or judicial determination"; 

(O by inserting "such agreement was entered into or" after 
the month in which" in clause (4XA); and 
(D) by inserting "such agreement was entered into or" after 
the month in which" in clause (4XBXii). 

(2) Section 408 of such Act is further amended by adding at \\he end 
thereof the following new paragraph: 

"For the purposes of this section, the provisions of subsections (d), 
(e). (0. and (g) of section 472 shall apply.". 

(c) The amendments made by subsections (a) and (b) shall be 
f fS?*^.^? respect to expenditures made after September 30, 
1979. and before October 1, 1983; and from and after Oct<*er 1, 1983, 
the provisions of law amended by such subsections shall read as they 
would if this section had not been enacted. 

(dXl) For purposes of section 472 of the Social Security Act, a child 
who was voluntarily removed from the home of a relative and who 
had a judicial determination prior to October 1, 1978, to the effect 
^il^i j^*^^"*^^^" herein would be contrary to the welfare of such 
child, shall be deemed to have been so removed as a result of such 
judiaaJ determination if, and from the date that, a case plan and a 
review meeting the requirements of section 471(aX16) of such Act 
have been made with respect to such child and such child is deter- 
mined to be m need of foster care as a result of such review. In the 
case of any child described in the preceding sentence, for purposes of 
section 472(aX4) of such Act, the date of £he voluntary removal shall 
be deemed to be the date on which court proceedings are initiated 
wh'ch led to such removal. 

(2) For purposes of secUon 408 of the Social Security Act (but 
subject to the repeal orovided under section 101(aX2) (A) and (B)), in 
anv case where a child was voluntarily removed from the home of a 
relative pnor to October 1, 1979. and a judicial determination was 
made (pnor to October 1, 1978) to the effect that continuation in such 
home would have been contrary to the child's welfare-- 

(A) such child shall be deemed to have been so removed as a 
result of a judicial determinatton to the effect that continuation 
3 n such home would be contrary to the welfare of such child, and 

(B) Federal financial participation under the ^licable State 
plan approved under section 402 of the Social Security Act for 
quarters beginniM prior to October 1, 1979, shall not be denied 
with remect to aid furnished under such plan to or on behalf of 
such child. 

For purposes of subsection (aX4) of such section 408, the date of such 
child s voluntary removal shall be deemed to be the date on ^ch 
court proceedings were initiated which led to sudi removal 

(e) The Secretary of Health, Education, and Welfare, within three 
months after the close of each fiscal year with respect to ^rtiich the 
amendments made by this section are in effect, shall submit to the 
Congress a full and complete report on the number of children placed 
in foster care pursuant to voluntary placement agreements under 
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sections 4<V< and 4TJ of the iai St-curity Act aiul on t}u» reasons for 
such placements to^eth^-r with a (les^-n[)ti()n oi the extt^nt to which 
such placements have contnt^utod to ihr a. hu-Vi-tnent ot the olijec- 
Ines of this title, incllidul^' such reccrnnimdat .ot^s as l)e rnav d*'vm 
rii'P'- 'priate vs:th n'-p<vt to tin- continuation ^ m -urh >fction'47Jt of 
Juth .r.ty to nuike Ft/dt^ral pavnu-nts lor dt'iH'rulrru chtMrm vohin- 
t inly placi-d m to: tcr care. 

< HII.D WFIl \KK Sh K\ I( KS 

Pa:' H tiUe iV ..ftfu' So. ;al S-^unty A.-t .inu'txit-d 
'i - tha- -rctmM h\ s^rikin^ nut tli.it 
n iJ'i anil nKM^r:;:!^ ir) i.n, rhrrvuf tlu- l.jlltAMn^: 

'"ArrKorKiArioN 

a» F'lr tf)e pur|«Nt» nf rnahiin;^ i !>a- I'fiitrd Stati-s. 
thf u^h Srvrt'Mry, to c^'-m^p^t itr swrfi Srarr puhlic vsrllare a^vn' 
c.'S .ri »'sT.i[)li>hin*;. extordinj. .i;;d rrr>^th,.rMP.^^ ,fii!d uvitare 
-•TM.'-. ^hrn- !>; .iuthori/fd to he appro:>n.itrd for catfi fi-cal vcar 

•h Funds appDpriated for any Tiscal yrar pur^tiant to t he autht)ri- 
HI coriVunrd in suhs<vt!on M' >ha!I h*» nuliidrd m th»- appropn- 
a'.on Act or supplemental >ippropriat:ijn Act' f )r th(' tl>.:al \<\\r 
pr'";"dai4 the f.-^c.\l year for which such funds are avail, ihlJ lor 
'^bi.^.ition In ordrr to etAvt a trai.sitj.tn to this n:<-th.Ki of tnnint,' 
.t;'pr';[;r:at:Mn .tction. the pr('C^<im^' .Sfnttaue. >hall apf)lv notwith- 
-rir.iiiuj: \\u^ t'jct that its initial apphrati-.n will n-^uh in the 
•■fML':i,.*nt \n -^ame yrar 'whethiT in the -anie afipropnation Act 
or ' 'b rw . .| two M-para^e appn»pnation>. one for the thrn current 
>. ar ond or:e for thr -uccerdin^' fl>c.il \»Mr. 

■ AI.I.oTMKNTS K t <TATKS 

>Kr ;Ji a' Tfie -um appropriate^i pursuant to >e<^tion for 
r i.n t.^cai ir shail b*^ ailott.*d by the S*^ retary for um- hy coojxT.it- 
publ;c v.rl}ar<' Oi^^-nries w h»ch have [)lan.s dt-\elo"jM-(i jcintly 
i'j t;it' >Vitea-.'nry .ind the Nvretary OS follov^s Hr>hall first allot 
r *^ ''''^ to .'ach Star*', and >hali then all(^t to each State an amount 

.« h \)f .ir< th..' s.ifVir ratio U) the rernairult-r of -uch sum as the 
pi'du-f ot : ■ fh<' population ot the State ur^ti.T the o^e of t wt*ri? \ one 
Ar. i rra- .iil ,tn>'nt fHT.entas'e of the Statr tas di-ft'crnined under 
tfo> ^eaiMii Kar-i :o the sum ol the corre-iH)ridirjt; prtniuits of all ^he 

h r h»' ■ lil'itrr.rnt p>'n t-nta^v' fur any State shall l^o jx^r 
;» »/'jr!i I- ss \\iv S'atv [HT^^'nta^^e. and the Stafr fN-ro-ntai:*' ^hoil hi» 
t^»' |^'rr» ri*a^'»' v^ii.rh f># ars the s.inio ratio t.; [n-r c^ ritum a.s the 
P'T . jpi'a iru f rr.r ^uch Stote U-ars ti i the j r i.api':a inco!;u' \>\ the 
rf.:r»-<i >totrs. , v.vpt Ih.at ^I' tl:<' allotrn.-nt |NTo*nt.u:r >hall in nn 
. Ih' :»'s>, th.ir :<i |>'r c»'r;tum (>r rt^.op' tli.in To |nt cent urn. and 'Ji 
' ill .triyrit i^T » fH.»^'o sh.il : U' To [M*r o-nruin in th** hm- i>f Puerto 
f !.. 'V ■ J'e- V'lr. ill Flands. arui ( io.im 

* Th..' \H^rA-i\\i.'A^ tor • m. h St.iN- ^h.ili Ix- promulgated 

r.> T|^»' S'i.r.'*ar> U** A*'<'n O-. f.j[>*'r ' ind N )\' ' iUt ;:h ot r.ieh rvrn- 
r •io.\rr*'d >. ,.r -r. h isi, .,t tf:.- r 1. o j,*.r . ipi'.i iru-cjrn*- nt t-ach 
>Vi'.- ir d il r?i»- ("nit.-d Sr. it.- I-t th*' M.r. r n>..t rrr- nt valrn-Jar 
7 
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years for which sausfactory data are available from the Department 
of Commerce. Such promulgation shall be ct^nclusfve for each of the 
two fiscal years in the period beginning October 1 next succeeding 
such promulgatioiL 

"(dj For purposes of this section, the term ^United States' means ^ ' ''"^ 
the fifty States and the District of Columbia. 

"state PtAlfS FOB CHIU) WELFARE SERVICES 

*'Sbc. 422 (a) In order to be eligible for payment under this part, a i'S< 
State must have a plan for child welfare services which has been ^"^^ p '-^ 
developed jointly by the Secretary and the State agency designated 
pursuant to subsection (bXl)» and which meets the requirements of 
subsection {hi 

"(b) Each plan for child welfare services under this part shall— 
"(1) provide that (A) the individual or agency designated 
pursuant to section 2003(dXl)(O to administer or supervise the ^- ^ ^ 
administration of the State's services program will administer or 
supervise the administration of the plan (except as otherwise 

Srovided in section 103(d) of the Adoption Assistance and Child 
Welfare Act of 1980), and (B) to the extent that child welfare ^''^^ p 
services are furnished by the staff of the State agency or local 
agency administering the plan, a single organizational unit in 
such State or local agency, as the case may be, will be responsible 
for furnishing such child welfare services; 

"(2) provide for coordination between the services provided for 
children under the plaii and the services and assistance provided 
under title XX, under the State plan approved under part A of ^- ^ ^ 
this title, under the State plan approved under part E of this ^- ^ 
title, and under other State prognuns having a relationship to p 
the program under this part, with a view to provision of welfare 
and related services which will best promote the welfare of such 
children and their families; 

"(3) provide that the standards and requirements imposed with 
respect to child day care uncfer titj-i XX shall apply with respect 
to day care services under this prift, except insofar as eligibility 
for such services is involved; 

"(4) provide for the training and effective use of paid paraprtv Paraprofessionai 
fessional staft with particular emphasis On the full*time or part- voiunt«»rs 
time employment of persons of low income, as community 
service aides, in the administration of the plan, and for the use of 
nonpaid or partially paid volunteers in providing services and in 
assisting any advisory committees established by the State 
agency; 

^5) contain a description of the services to be provided and 
gjl^uy ^ geographic areas where such services will be availa- 

'<6) copfain a d«5c. iption of the steps which the State will take 
to provide/ child welfare services and to make progress in— 
^^(A) covering additional political subdivisions, 
**iB) Teaching additi(mal children in need of services, and 
expanding and strengthening the range of existing 
services and developing new types of services, 
alonff with a descriptkm of the State's child welfare services staff 
development and training plans; 

'TT) provide, in the development of services for children, for Voiunur> 
utilization of the facilities and experience of voluntary ajrencies 

* ^ atih/ation 
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in ^^••-■^'■d.ince with State and loo! [.ro^'ranis and ..r rangements, 
asauthon/fd by the State; and 

• 'M provide that the agency adminLslering or sut>erviMnL' the 
adminiMration of the plan will furni>h .such reports, containirm 
such information, and participate in such evaluations, us the 
Vcretarv may require. 

"rAVMtM TO STATK.S 

4.':: (a Krom ihe sums appropriated therefor anH the allot- 
ment under this part^>u ,ject to the cc^nditions M't forth in this section 
and 1,1 Mvtion , . the S-cretary ^ha^l from time to time pav to each 
Ma.e that has a j.lan ueveloped m accordance s^ith section l '-' an 

'.!iTn"!n r i n ' ' ■ "^"^ ^'^P^'nded under the 

plan m J. dm -the co.t of administration of the planum meeting the 
vost^ ui State. ( L.trict. county, or other local child welfare services 

b Ihe meth.Kj of computing and making p.ivments under this 
secti.in shall ne a> loilows: 

- i The Svretary shall, prior to t he ht-ginning <.f eac h M-'-xi 

f-r N^h.ch a payment i.. to bo made, estimate the amount to U- 

| a:(l U> the State for ..uch period under the provisions of thi- 

x-ction 

■ - Kron; the allotment available therefor, the Svretarv sh ill 
p..y the amount so estimated, reduced or increaM-d as the case 
n;ay hv any sum 'not previously adjusted under this >ection> 
hy ^^\'.uh he finds that his estimate of the amount to paid the 
Mat.' for any prior period under this .M-ctu-n wa> greater or less 
t.ian the amount s^hich should have b-en paid to the State lor 
> i. h prior [j<'riod under thisMvtion 
•■ c; ; .No p.nment may b<' made to a State under this part, for anv 
.:sca, .u-,.r Kx'inning after S«.ptemb«T ;{(). V.C.K ^ah resi>ect to .St;,te 
.■xfH.rM.tares made fof - A' child day car.- necessarv ..ol.-lv Sraus«. of 
-a- ei.- p.oyment. or training to prepare for emplo^men'..' oi a parent 
or othi-r relative s^ith vshom the child involved is living c^Ji foster 
c,.'.' m.untenance payments, and K'l adoption assistance "pavments 
to the .-xlent that the Federal payment with respect to those 
exp. r,i.^.ares should exceed the total amount of the Federal payment 
undt r this part for fiscal year 1'J79 ^ ' 

■ J' Expenditures made by a State for anv fiscal vear which b«-gins 
a. er .^.ptember l-,,7:Uor foster care ma.nter,..,nce pav n.ents sh 
N' treati-d for purp(«es of making Federal pavm.-nfs under Ihi. part 
^ith respect to expenditures for child welfare .services ,,s ,f -!uch 
ti.ster earn maintenance pay menLs constituted child welfare- serv.ces 
01 a t;vpe to which the limitation imfx-sed by paragraph di d.^-s not 
appK. ,Acept that the amount pavable to the State w.th r -si^-ct to 
vx;H-nditures made for other child s^elfare s.'rvices and for f- ter care 
r:i.i,nr..nance payments during any vuth vearsh.ol not vxit-i-d KHi^r 
(.■tif.ani ot the amount of the exf^-nditures mad- for child s^.^lfare 
l^rv.ces f^,r which payment may in- made und.-r thv limitation 
ir,,,..M.d hy par.igraph di a,s in effe;.t s^.thout n-^ard to this 

■ d .\o payment may be made to a State uTider t his p..rt inexn-ssof 
t.ne payment m.id- undor this part f .r tlsc.l vei.r r.C'.t f,,r anv tWai 
year tR-t'inm.ng after S-ptemU-r .;o, ][0.>. ,f for th.. l.itt.-r flsc ,| ve ir 
tne total of the State s exf.T.ditures lor ch.id ^, \Urr mtmcos" under 
tr.i, P^^rt -excluding expenditures for activitie.ss,«v!!l,-dinsuhs,vtiun 
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<c« 1 1' is less than the tctal of iho .-t.Ue^ t-qn-nditun-s under tliis part 
'excluding; expenditures Utr such a.t]\ itit-sf (or fiscal year 

"RKAI.LOIMKNT 

^- Ste 424 The arn^.uiii of any allotment to c. State under ^fvtmn - n^ ji 
4-. tor any tL^al >< ar s^hich the State ce titles to thf Secretary vmII 
not bi» n-quired for carrvin^^out the State plan develofn^ as pr«ni(jr<j 
in stxtion 4«2 ^hall be ava.lable for reailotment from time to tunr or, 
such dates as the St^retary may fix. to other States v^hic h tl v 
b^vrcTary determines 1 - have ntvd ir carryin^^ out their State pi m. 
so develo^K'd for ^um^> in excess of thuse previously allotted to thrm 
under >txUon 12\ and ^1 will be able to use such excess amounts 
ourm^' ^uch fiscai >ear Such reall jtmmts shall be made on the ha^s 
ot the htate p.ans ^o developi-d. after takm^ mto consideration W'*- 
population under t he a^'e of twenty-one, and the per capita income ot 
each such .>tate ;ts compan^i with the population under the a^'e of 
twenty-one. and tht* pt-r capita income of all such States with rr^ix-r: 
to w.iich such a determination bv the St*cretarv has been made Anv 
amount >o realluttt^ to a State ^hall be dt^med part of lis allotment 
under section IJl 
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>K(' ..... a«l For purpcrS(*sof this t'tle. the term Vhild welfare 
services rji.ans public >4Vial KTviccs which are directed toward the 
accomplishment of the following purfxjst^ (A • protecting anci p-romot- 
in4 the wcitare of all children, including handicapped, homeless 
dependent, or rie:^Iecti^ children; (B) preventing or remedying'. <*.r 
a^Mstin^ in the v>jution of problems which may result in, the ne^'lect 
abusiv exploitation, or dehnquency of children; (C* preventing the 
unmjtes.sarv s^-puration of children from their families by identifvin^^ 
lanuly problems. a>sistini: familu>s in resolving their problems 'and 
prevvntmt; breakup of the family where the prevention of child 
removi, is desirab.e and possible: restoring to their families 
<nii(Jren who have bi\-n removt-d. by the provision of stTVices to th^- 
child and the families; 'K/ placin;r f hildren m suitable adoptiv.^ 
homes m caM^ where Restoration lo the biolo^'ical family is not 
p<^v>,ble or appn)priate. and 'F^ assuring ad*%|uate care of children 
away ^rom th( ir ho.nes. in cases where tht» child cannot be returned 
nonie or cannot he placed for adoption 

•■'2^ Funds extended by a State for any calendar quarter to compi v 
with the .staT.Mical rep.>rt nxjuirH bv se<-tion IT^nb'. and funds 
exp^'ndf'fl With resp^rt to nonnnrurrin^^ o»Ms of adoption procei^in^'s 
m the case jf children placed for adoption with resfx*ct to whom 
asMstamv i> providi^l under a State plan for adoption a-s, stance 
approve und^T part K uf this title. >hall dt^-med to haw \y.^^n 
experiflfKi lor rhiicj wrlt^ire mtvic^s 

•••b' For other d*'r;nit„,n> r.'latint: to this part and to i)art K of this 
title. s*»f t.';n r ►of This Alt ,\,,', |, 

■b^ Part H.,! tit;,^ IV ,.f su(h Act isamrnded :)y adding at the end 
ther*'*^ ln»* »1 jo'A j rv, r5»'w m\ t ions 

"KOMKR ( AHh J KMiK(Tlt)\ KK^^t IKKO tnK ADIMTIONAI H-.DKKAl. 
f'AVMKSTS 

'■^^Kr \S .1 n. t»r any n^al war after ri>cal vear l:*T'* thrre is r\'>c 
apppjpr;atetj ui: i-r s^vtiMfi a ^^.iri m ♦•X(ess\;f <\\] (mhhmH* 
Stale >hali not '-li^ibN- J<,r pa>nw-nt from it.^ ali-.tment in an 
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amount i.:nMtrr than tfu- aniour^t lofAhidi it would be fli^iblrif such 

appr'.;[>n.ition wcrv c^u.-A to .rl n.tMMi.uno. unltss such St.iT.i 

■ 1 ' h.i.> tunHucttMi an nut-ntury of all chiidrt-n who havr Inn^n 
in lust.T ran* tiiui^r tht- rrs.>t,ris,hility of (hi- Statr for a ihtukI of 
M\ niMiitfis pttvtMiin^r the nivmiorv, and drtrrnhni-d the jppro- 
fn itt-ni-s of. and fuvoMty tor. tfu- currrnt fo>trr pLuvnu-nt 
vvlu'thrr llu- vhild can l.v ur >h(.uld n-turnt^ to his part-nts or 
-r>.na!d tH' fn-vd fur aijoption. and the M-rvicr> mxos.^rv to 
t.i i.iijtf f.'h.^r th»' rrtiirn of th.- child or thr placi-mmt ol the 
( ^ .id !.>r .ni>ip!i.>n •)r U-^'al i:uardian>hip; and 

- ha> irnpirriirntod and i- <jjKTatin^' tn thr -atiNlactiofi ofthe 
N\ rfTar\ - 

A' a ratr\Mdo if>fnrniati(,n systoin tVoni which the 
^*atu-. di-n,. .;raphic char actrn-t ics. location, and ^oals lor 
tfif placrrv.rnt nl r\rry chiKi in fo>tor can- or who hastxrn in 

- c.jrv vstThin thr pnvtKijn^ twidvo months can readily l)e 
(Iftirrni'iiMj. *^ 

' H i r.jsr rcvii w >>>trni (as defined in -ection 47:»^:)n for 
eav n cnii j reu-iMn^ to>ter care under the s:upervision of the 
Ma'.- and 

r- a >er\ice prn^ram desi^;ned to help children, vs here 
appr.'pnatr. return to families from vshich thev have Ix-en 
n rr.ox-d nr k- placed for adoption or le^.d KU<»rdian.ship. 
n Ir f ?r eat h of any two constxutive fjsial vears alter the tTscal 
;«r- . t then> i> appropriatetj under s^-ction' 1/'; a sum tx^ual to 
V,- I "oo iioo fjj; State's allotnu nt amount for any fj.^cal year after 
: A-/.-,;n>rcuti\e fi.vcal >ears shall U- reduct^ toan amount «-c,jal 
.tiN tin-r;! amount fur the tlxal year 11*71*. unle.ss such St<»tt — 
has CJiTiplvtiMi an nuentorv of the t\;H' >iM-cir]ed in 
-^^:-•^ti..^. a-* 1 

J has implemented and i> ofx-ratim; the pro^^ram and svs- 
t^ i!:- -pe( j!i.'d m suK-t ctJon 'an^'. and 

■• .^M- implement*^] a ^replacement preventive ser\ !Ce pro- 
gram ■.-a;ru><i to help chiitlren remam with th -ir familJt^^. 
Ans .iMiUuntN ex^H*ndt^ by a State f()r the pur|N>v of corTipUmi,' 
ui'.n the rri^u;n'mrnt> of sub>ectiun <a) or ib shall [k- c(.nclu>i\-elv 
presumed tM haw- U-en exp^-ruksi ti>r child welfare >er\ice> 

' fAYMKNTSTo INHIAN TklHAl Ok< . A M/A TlON S 

>K ;J'» 'a The S'cretary may, m appropriate ca>*-s fas deter- 
n;ir:e(l hy the S-cretary make payments under this p.,rt directly to 
an tr Sal <»'caniMtion within my State which has a plan for 

Chi;., wti.are mtvu approved under this part Such pavment> >hall 
.K- mad*' in >uch manner and in such amounts as the Srretarv 
di ♦ermjm s to tn- appropriate 
^ h Af:H>unt> paid under substvtiun m' shall (ieem».(i to ^>e a part 
'*> ai!"trr.»mt 'as determmt^ under m-cTkil :_M ■ }\,r the State in 
A hu h h Indian tribal ort:ani/..«r luri is NH'.<t»-d 
V Fur purpfjM's of this s<-ctlun - 

1' the term "trd^.d urcani/atmn' r!i»-ans tiie r»M-nL:n;/ed i^ov 
-rrwn.; f^niy ..f any Indian trii*.. or anv IrL'ail-. t-t.if»hshed 
"r^an /ation of Indians which is conl r(..| led. .-.incti<'..ned. or char- 
"'-d by >uch ^'overnmu U»fiy. and 

the term *In':'ian trik-* mean> anv triU-. [)and nati.-n or 
other (.r^.iniA'^i ^n^up or community of Indians Mr.cludmu any 
Alaska Native vdht^'e or regional or vi!!.it;»- curjw. ration as 
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defined in or established pursuant to the Alaska Native Oaims 
Settlement Act (Public Law 92-203; 85 Scat. 688)) which (A) is ^ 
recognized as eiipble for the special programs and services 
provided by the United States to Indians because of their status 
as Indians, or (B) is located on, or in proximity to, a Federal or 
State reservation or rancheria.". 

(c) In the case of Guam, Puerto Rico, and the Virgin Islands, and ^ ' ^ • "<'i*' 
the Commonwealth of the Northern Mariana blands, section 

422(bMl; of such Act (cs otherwise amended by subsection (a) of this a v 

section) shall be deemed to read as follows: 

^(l) provide that (A) the State agency designated pursuant to 
section 402(a)(3) to administer or supervise the administration of ^- l S('»;<ij 
the plan of the State approved under part A of this title will i s< 
administer or supervise the administration of such plan for child 
welfare services, and (B) to the extent that child welfare services 
are furnished by the staff of the State agen<7 or local agency 
administering such plan for child welfare services, the organiza- 
tional unit in such State or local agency established pursuant to 
section 402(a)(15) will be responsible for furnishing such child 
welfare services;". 

(d) Notwithstanding section 422(b)(1) of the Social Security Act (as ^ ^ n^i*- 
amended by subsection (a) of this section) if on December 1, 1974, the v " " 
agency of a SUite administering its plan for child welfare services 

under part 3 otf title IV of that Act was not the agency designated ^ • ♦ 

pursuant t^ secttion 402(aX3) of that Act, such section 422(bXl) shall ^- ^'"^ 

not apply with respect to such agency, but only so long as such agency 

IS not the agency designated under section 2003(dXlXC) of that Act; ^ ' ^ S( i:^:rh 

and if on December 1, 1974, the local agency administering the plan of 

a State under part B of title IV of that Act in a subdivision of the 

State was not the local agency in such subdivision administering the 

plan of such State under part A of that title, such section 422(b)(1) 

shall not apply with respect to such local agency, but only so long as 

aurh l«al agency is not the local agency administering the program 

of the State for the provision of services under title XX of that Act. ^ ^ 

e) Section 2002(aX8) of such Act is amended by striking out 'or ^- ^ ^ 
422" and inserting in lieu thereof "or 423". c*'^'*- pp ' i" 

(f)(1) Notwithstanding any other provision of law, funds which are r ^ , >o , 
appropriated for fiscal year 1980 pursuant to section 420 of the Social ' 
Security Act, and for which States are eligible for payment under -^"f*' p 
part B of title IV of that Act, shall remain available, to the extent so 
provided in an appropriation Act hereafter enacted, for payment 
with respect to expenditures for child welfare services under part B of 
title IV of that Act until September 30, 1981. 

(2) Section 420(b) of the Social Security Act (as added by subsection ^pp'k ^biiitv 
(a) of this section) shall apply ouly with respect to appropriatim Acts, 
which approoriate funds for fiscal years afler fiscal year 1981 
pursuant to the authorization contained in section 420 of the Social 
Security Act, enacted after the date of enactment of this Act. 

TITLE n— SOCIAL SERVICES 

OrrERMINATION OF AMOUNT AIXOCATED TO STATES 

Src 201. (a) Section 200aa)(2KA) of the Social Security Act is t S( i rca 
amended by striking out clause (ii) and inserting in lieu thereof the 
following: 
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_-uii The amount sp^Kified tor purpose's of claus*' (il Cor fiscal year 
..tM) and each sijcce«din>{ fiscal ywir shall be an amount inot 
exctvd,n« UmmUm^ e^ual to the indexed -eilm,,' amount for 
tn^t Mscal year as determined under siibparai^raph (Bi " 

'bisection 2CK)2(a«2i of such Act is amended <subject tc subsection 
K ) ot thii section) by striking out subparak-raphs iB). (Cl. and iDi and 
by inserting after subparagraph (A> the following new subparagi^aph- 
B'lKl' Except iis otherwise provided in clauses lii), liii) and (iv) 
the indfxt^ ceiling amount for any tlsc-al year shall be an amount 
equal to the indexed ceiling amount for the preceding fiscal year 
UK re.L>;ed or decrea^sed las the case may be) bv an amount "l.-termined 
under division I III. " 

11 Fur purposes of division iI* tl.f amount of the incre;ise or 
d»vn.a.-,e as the ca^se may be) shall be an amount .-aual to 
^-'...H, ooO.Odi), multipl.Kl by a percentage e^ual to tSe p,Se I? 
re.;ative ;x'rcentage change in the Consumer Price Index prepared by 
the Department of Ubor. and used in determining cost-of-living 
adjustments under section 21.^i) of thLs Act, fur the stwnd quarter of 
the prec-.-ding fisc-al year as comp.-red to such index for the second 
quart.T ^)f the s.x-ond prect;ding fiscal year (rounded to the nearest 
yne tenth of 1 fx-r c.-ntum). For purposes of this clause the Consumer 
} rjc.. Index f.,r any quart*-r shall be the arithmetical mean of such 
;r.acx tor the thriv months in such quarter. 

-ui) If the pereeritage increase in the Consumer Price Index as 
determin,^ under clause (i»II) for any fiscal year exceeds the infia- 
tion rat., for that fiscal year as shown for that year (or. if no rate is 
show n (<.r that vear for the most recent preceding year for which a 
at* >howni ir. the table which appears on page 25 of Senate Budget 
.mmittt-e R«.p<»rt Numbered 1, then foTsuch fiscal year such 
, . 11 ...n rate sha. 1 be used in making the determination under clause 
i-Jl' ir,st.Md of thv r^-rcentage increase in theConsumer Price Index 
uii, 1 f^-*' 'nde^i^ cejhng amount determined under clause (i) shall, 
.f not a multiple of $l(H).iHK!,OO0. be rounded to the next lesser amount 
that IS a multiple u'-$I(X1.(X)0.000. ^ lesM-r amount 

.i.'^iu u^^W)!!'"*'"'"^ ^"""""^ >'*'^-'" ^'-^"^ ^hall be 

CI With respect to fiscal year I'JSOonly— 

' ^ ' subparagraphs 'Bi and iC) of ..vtion 2W2ia*2) of -uch Act 
•IS in effect immediatL'ly prior to the enactment of this Act! shall 
. ontinuf in effect, redesignated as subparagraphs (D) and (E) 
r»'sp«vtpely; 

-I thH subparagraph of suchsection 20<)2(aK2i which is redesig 
r)AU-ii ,Ls subpragraph (E) and continued m effect by paragraph 
' .?' ^- f >uhs."c?ion IS amended by striking out "subparagraph 
1^ and sub^anigraph (Dr and inserting in lieu thereof "sub- 
par igraph D' and "subparagraph ipi", respectively and 

il "Subparagraph (D) of «uch section 2(K)2(a)(2) (as in effect 
immHiately prior to the enactment of this Act> shall continue in 
follow J '"^ subparagraph iF) and amended to read as 

■'Fi The amo':iit' maie available pursuant to subparagraph 
y.' for allotmei..: in iiscal y.-ar Vjyf) shall be allotted by the 
N-< ret.,ry to the :5f^tes which have certified under subparagraph 
D' that the amounts .f th. ;r limitations for such fiscal year are 
than their need for such year The amour.t of such allotment 
;i any .-jt<ite which shall be in addition to any payments made to 
Mate under subparagraph ' An shitU b^-ar th- same ratio to 
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llSs^Ji^S!*"' amiable for allotmeot in such year under this 
^^Suf^**?*?" populaUon of «,ch State bean to the 
population of the fifty §tat«i and the District of Coluir.bi bSt 

that Its limitation is leas than its need for such fiscal year.". 

EXTENSION or lOO-PEB CENTUM rEDOAL MATCHING FOR CHILD DAY 
CAKE EXPENOITUKCS 



k- ^-i-^ i"!^**? 2002(a) of the Social Security Act is amended 

rJ^^l !?* ^^f* to a State under this section with 

respect to expenditures during any fiscal year for the predion of 

the^mlll.^^K^ S!"f *J ^ ra^-io to $200,000,000 as 

the amount of the State s limitation under paragraph (2XA) bears 
to the indexed ceiling amount for such fisSy^. in the 
fiscal year 1980 and focal year 1981; or 

ouf^f^ per centum of the State's limitation under paragraph 
lui^ifj^n^ScS^""' - ^« of fi-al year I9KK; 

to'SlJ^'lli^^rUf^^' ^ " ^'^th respect 

sSbSSSLDrri? .h- I f^^^"" ™^ specifiedin 

vuopara^pn (A; shall, to the maximum extmt that fkp ^t^*^ 

^ 'r^i^' ^ ^^P'**)^ iaTuchT^ay « to incSSj 
SiriSSfJ'M^''^'^*?^ reciivients and other low-incoSj 
in/ohs related tothe provision ofchild day care services " 
(b) Section 200aaKl) of such Act is amended by strikim? out "100 

'lS?u"\r,eS ''lOo'^^* ^""r -iSiSirt n1 

iLrt^rfi^^Li of the expenditures during that 

t^i rL ^^^ care services (including expenditures for grants 
%^hi?ir^" under section 2007) to the extent ^rJSIttedby 

UMn-ATION ON FUNDS TOR TRAINING 

sJS' S^'.hJI'^^ Of section 2002(aX2XAXi) of the 

SSSit" id ^«lf?Kf» '^'l^ out "in excess of a^ 

^Twi .f?l!fi«^?' precedes it, and inserting in lieu thereof 
^Except as provided m clause (iii). no payment mly be iSde und^r 

S)i2s„ 2^?^ ^ ^ of isle's?- 

(m) Payment with respect to expenditures for personnel traininir 
Bn>^^»^^ 1?* of limitation for such State 

ffi'Sr^^'erc^rti'""^'*^^^ 

Stite SriS^I"** other provision of law. payment to a 
imf^Z^I^^IL^^ expenditures for fiscal y^ 1980 and 
i.} exceed an amount equal to 4 per <*ntum of such 

State's limitation (for the fiscal y^ in^lv5)^2de?dai^ay 
o^lf greater an amount equal to the amount ofX M^nt 
made under this UUe to such State with respect to suchSSSSE- 

2t 
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tures for fiscal year 1979, or equal to (a) the amount which would 
be payable without re^trd to this subclause with respect to 
expenditures pursuant to an appropriation made prior to Octo- 
ber 1, 1979, by such State for fiscal year 1980, or, if less, (b) the 
amount determined under division (a) of this subclause reduced 
to the extent necessary and on a proportional basis so as to assure 
that the aggregate of the additiondf amounts payable to all 
States as a result of such di\ision (a) does not exceed $6,000,000; 
and 

"(ID payment to a State with respect to such expenditures for 
fiscal year 1982 or any succeeding fiscal year may be made only if 
the State has submitted to the Secretary in accordance with 
paragraph (18) (prior to the beginning of the fiscal year involved) 
a training plan specifying how its funds expended for such 
training or retraixung in that fiscal year will be used, and only 
with re?=pect to expenditures included in such plan which are 
approved by the Secretary in accordance with criteria prescribed 
by him/'. 

(c) Section 2002(a) of such Act is amended by adding after oara- 
graph (17) (as added by section 20a[a) of this Act) the following new 
paragraph: 

"(13) Effective October 1, 1981, no payment may be made under this 
section for traininc or retraining expenditures except in accordance 
with a training plan approved by the Secretary which, at a 
minimum— 

''(A) describes how training needs were assessed and how the 
assessment was used to structure the training programs, the 
individuals to be trained, and the training resources to be used; 

*XB) demonstrates that the training activities have a direct 
relationship to the title XX services program and to the State's 
staffing needs to carry out tb i title XX services program; and 

"(C) describes the State agencjr's plan to monitor training 
programs and to evaluate the agency's overall staff training and 
development program.". 

USE OF RJeSTRICTED PRIVATE FUNDS FOR TRAINING PROGRAMS 

Sec. 204. (a) Section 2002(aX7)(DXii) of the Social Security Act is 
amended by striking out "and" at the end thereof and inserting in 
lieu thereof the following: "except that during fiscal years 1980 and 
1981 the provisions of this clause shall not apply with r : jpect to funds 
that are donated for the purpose of training or retrainiiig as provided 
in subsection (aXl), if such training or retraining is carried out by a 
public or nonprofit entity, and". 

EMERGENCY SHELTEH 

Sec. 205. (a) Section 2002(aXll) of the Social Security Act is 
amended— 

(1) by striking out "and" at the end of subparagraph (C); 

(2) by striking out the period at the end of subparagraph (D) 
and inserting in lieu thereof"; and"; and 

(3) by adding at the end thereof the following new 
subparagraph: 

"(E) any expenditure for the provision of emergency shelter, for 
not in excess of thirty days in any six-month period, provided as a 

*\ 
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protective ser\-ice to an adult in danger oT physical or mental 
injurj-, neglect, maltreatment, or exploitation." ' 
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(b) The amendments made by this section shall be effective on and Effective date 
after October U 19T9. 42 use i;ma 

note 

ML LTIYEAR PLAN; CHOICE OF FISCAL YEAR 

Sec 206 (a)Section2004(l)oftheSocialSecurity Act isamended to ^'^VSC i;iiCc. 
read as follows: 

••(1) for each services program period, the beginning of the 
fiscal year of the Federal Government, the State government or 
the political subdivisions of such State is established as the 
beginning of the State s services program period, and the end of 
such fiscal year, the succeeding fiscal year, or the second succeed- 
ing fiscal year is established as the end of the State's ser\ ices 
program period; and". 

(b) Section 2004 of such Act is further amended— 

(1) by striking out "services program year" each place it 
appears and insertmg in lieu thereof in each instance "services 
proi^ram period"; 

rl) by striking out "annual" in paragraph (2) (in the matter 
preceding subparagraph (A)) and in paragraph (4); 

by striking out "during that year" in paragraph VZ) (in the 
matter precedmg subparagraph (A)) and inserting in liou thereof 
• during that period"; 

'4> by striking out the period at the end of paragraph (5) and 
insertmg in lieu thereof"; and"; and 

<3i by adding at the end thereof the following new paragraph: 

•f^j in the case of a State that adopts a services program 
planning period of longer than one year, the State agency 
publishes and i^akes generally available such information con- 
cernmg the comprehensive services program at such times as the 
becretary may by regulation require.". 

(c) Section 2003<b) of such Act is amended— 42 use* i:i9Tb. 

( 1 ) by striking out "each services program y^ar" and inserting 
in heu thereof "each fiscal year (as selected by the State under 
section 2004( 1 n within each services program period"; and 

f 2) by striking out "any services program year" and inserting 
in heu thereof "any services program period" 

(d) Sections 2003(dKl) and 2005 of such Act are each a mended by 
striking out "services program year" and inserting in heu thereof 

serv ices program period". 

(e) Section 2002(aX3)(B) of such Act is amended by striking out 
annual . ° 

(f) The amendments made by this section shall be effective with 
respect to ser\ ices program periods beginning after the date of the 
enactment of this Act. 

SOCIAL SERVICES FUNDING FOR TERRfTORlES 

Sec. 207. (a) Section 2002(a)(2) of the Social Security Act is am^^nded r> use i:ma. 
by adding after subparagraph (B) (as added by section 201(b) of this 
Act) the following new subparagraph: Ante. p. ',21. 

"(C) From the amounts made available under section 2001 for any 
fiscal year beginning with fiscal year 1980 (in addition to any sums 
appropriated for purposes of payments under the preceding provi- 
sions of this subsection), the Secretary shall allocate— 
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to the jurisdictions of Puerto Rico, Guam, and the Virgin 
Islands, for purposes of payments under sections 3(a) (4) and (5), 
403<aX3), 1003(a) (3) and (4), 1403(a) (3) and (4), and 1603(a) (4) and 
(5). >^ith respect to services, the sums of $15,000,000, $500,000 and 
$500,000, respectively, and 

**(ii) to the jurisdiction of the Northern Mariana Islands, for 
purposes of payments under section 403(aX3), v^ith respect to 
^^rv-ices and for services programs for other individuals as 
derined by the Secretary, the sum of $100,000, 

in addition to any amounts otherwise available to such jurisdicti'^ns 

under this Act.". 

fb) The last sentence of section 2001 of such Act is amended by 
inserting before the period at the end thereof the following: "( and to 
territorial jurisdictions as described in subsection (aX2XC) thereoO". 

(c) Section 1108(a) of such Act is amended by striking out "section 
2W)2i amur and inserting in lieu thereof "section 2002(aX2XC)". 

PERMANENT EXTENSION OF PROVISIONS RELATING TO CHILD DAY CARE 
SERVICES AND WIN TAX CREDrT 

Sec. 208. (a) Section 4(d) of Public Law 96-178 is amended by 
striking out "during the period beginning October 1, 1979, and ending 
March 31, 1980 ' and inserting in lieu thereof "on or after October L 

1979'\ 

ihK 1) Secticr 50B<i) of the Internal Revenue Code of 1954 (relating 
to special rules with respect to employment of day care workers) is 
amended to read as follows: 

"(i) Special Rules Wrra Respect to Employment of Day Cark 
Workers.— 

"(1) EuGiBLE EMPLOYEE.— An individual who would be an 
eligible employee* (as that term is defined for purposes of this 
section) except for the fact that such individual's employment is 
not on a substantially full-time basis, shall be deemed to be an 
eligible employee as so defined, if such employee's employment is 
related to the provision of child day care services and is per- 
formed on either a fulNtime or part-time basis. 

*H2) Alternative computation wtth respect to child day 

CARE services EUGIBLE EMPLOYEES PAID FROM FUNDS MADE AVAIL- 
ABLE UNDER TTTLE XX OF THE SOCIAL SECURTTY ACT.— The amoUnt 

of the credit allowed a taxpayer under section 40, as determined 
under section 50A and the preceding provisions of this section, 
with respect to work incentive program expenses paid or in- 
curred by him with respect to an eligible emplovee whose 
services are performed in connection with a child day care 
services program conducted by the taxpayer, and with respect to 
whom the taxpayer is reimbursed (in whole or in part) from 
funds made available pursuant to section 2007 of the Social 
Security Act, at the option of the taxpayer shall be equal to 100 
percent of the unreimbursed wages paid or incurred by the 
taxpayer with respect to such employee, but not more than the 
amount of the limitation in paragraph (4). 

"(3) Unreimbursed wages.— For purposes of this subsection, 
the term 'unreimbursed wages' means work incentive program 
expenses for which the taxpayer was not reimbursed under 
section 2007 of the Social Security Act or under any other grant 
or program. 
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*\4) LooTATiOH.— The amoant of the credit, as determined 
under paragrai^ (ZK with respect to any employee shall not 
exceed the lesser of— 

'"(A) an amoant equal to $6,000 minus the amount of the 
funds reimbursed to the taxpayer with respect to sudi 
emplojree from funds made available pursuant to section 
ZOCrr of the Sodal Security Act; or 

'*(B) with respect to work incentive program expenses 
attributable to service rendered— 

"(D during the one-year period which begins on the 
day such employee begins woric for the taxpayer, an 
amount equal to the lesser of— 
"(D $3,000, or 

'XID 50 percent of the sum of the amount of the 
unreimbursed wages of such employee and the 
amount reimbursed to the taxpayer with respect to 
such employee from funds made available pursuant 
to section 2007 of the Social Security Act; or 
"(ii) during the one-year period which begins on the 
day after the last day of the one-year period described in 
clause (i), an amount equal to the lesser of-* 
"(I) $1,500, or 

"(U) 25 percent of the sum of the amount of the 
unreimbursed wages of such employee and the 
amount reimbursed to the taxpayer with respect to 
such employee from funds maoe available pursuant 
to section 2007 of the Social Security Act". 
(2) Section 50B(hXlXB) of such Code is amended by inserting ^^sc .^»b 
"(except as provided in subsection (i))" after "full-time basis". 

(3XA) The amendments made by paragraphs (1) and (2) shall be 
effective with respect to taxable years beginning after December 31, 
1979. 

(B) The redesignation of subsection (D of section SOB of the Internal use sob note. 
Revenue Code of 1954 as subsection (j) by section 3(aXl) of Public Law 
96-178, shall remain in effect with respect to taxable years beginning 
after December 31, 1979. 



Effective date. 
2« use 50B note. 



93 Stat. 1295. 



PERMANENT EXTENSION OP PROVISIONS RELATING TO SERVICES FOR 
AUCOHOUCS AND DRUG ADDICTS 

SEa 209. Secticm 5(b) of Public Law 9ft-178 is amended by striking Stat 1297 
out "during the period beginning October 1. 1978. and ending March ^ ^'^^'^ 
31. 1980" and inserting in Ueu thereof "on or after October 1. 1978". 

TITLE m-OTHER SOCSAL SECURITY ACT PROVISIONS 



note. 



PERMANENT EXTENSION OP PROVISIONS RELAT1N0 TO CHILD SUPPORT 

ENFORCEMENT 

Sbc 301. (a) Section 2(b) of Public Law 96-178 is amended by flfl^}'^'^- 
striking out "during the period beginning October 1, 1978. and ending ^ ^ ^ 

Bfarch^l. 1980" and ii serting in Lieu thereof "on or after October L 
1978'*. 

(b) Section 452(aX10) of the Social Security Act is amended by use 652. 
adding at the end thereof (after and below subparagraph (H)) the 
fidlomng new sentence: 
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^nh%'^S°° contained in any such report under subpara- 
graph (A) shaU speaficaUy include (i) the total amount of child 
^Z^I'.re^"^* coUected as a result of services furnished 
i^r^X^.^ ^"^^"^ ^ individuals under section 
j^BUn) the cost to the States and to the Federal Government of 
^ ^ individuals, and (iii) the extent 
to which the fiimishmg of such services was successful in 
pro\ndmg sufficient support to those individuals to assure that 
unYer%t A assistance under the State plan approved 

INCENTIVES TO REPORT EARNINGS UNDER AFDC PROGRAMS 

aJe^ded- '^^ ^^^'^^^^ °^ ^""^>' Act is 

Jil) by inserting "or" at the end of subparagraph (D) thereof; 

subflaS^ph^"^ subparagraph (D) the following new 

"(E) any of the persons specified in clause (ii) of subpara- 
graph (A) with respect to which there is a failure without 
good cause to m^e a timely report (as prescribed by the 
State plan) to the State agency;". ' 

J Ji' Vlt ^^"^ments made by subsection (a) shall take effect on the 
date of the enactment of this Act 

PRORATING OF SHELTER ALLOWANCE 

Sec. 303. Part a of Utle IV of the Social Security Act is amended bv 
adding at the end thereof the foUowing news^on; 

^1^^"^^ SHELTER AUOWANCE IN CERTAIN CASES WHERE CHILD 
UVES WITH RELATIVE NOT LEGALLY RESPONSIBLE TOR HIS SUPPORT 

Stl&niin f .Notwithstanding any other provision of this part, a 
r^^^l!^ ^2IJ^^ and services to needy families with childrehih^l 

^nH^^f';^«^2* ^ ^^^^ «"°P> "^^^ the requirements imS 
under this part solely because, under such plan, in any case in which 
one or more children live in any household- J"-«emwnicn 
"am in which the total income of such child or children and 
the closely related family members (as defined in subsection (b)) 
living ui the same household e<^uals or exceeds the stendSl of 

n^Kir'^f E^f? " ^ "«»ber to the total 

number of such children and closely related familv members in 
the same household, or (B) where the income of 'children a^d 
ate'and'"^™ cannot be determined due to failure to cooper- 

4ni2!l?ll"'^k ^A^,^**f, include a relative (specified in section 
406^aXl)) who is lesaUy responsible for the support of the chUd or 
chiWren or (B) includes one or more such relatives who is legally 
rwponsible for the support of the chUd or children but none of 
whom IS eligible for aid under the State plan because such 
TrSil^ '"PP""^ P«"°" ^urSJr^other 

furnished with respect to such child or children 
for shelter, utilities, and simUar expenses, beari: the same ratio to the 
Siii^T^iTf^'*^^, J* f"™^hed for such expS^f^ thi 
closely related family members with whom such child or children a!I 
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living were eligible fco' such aid, as the nui^ 

to the total number of such children and closely related family 

members. 

*Xb) For purposes of subsection (aX the term 'closely related family 
members' of a child means those rdatives of his ^dio are specified in ^^^'^^ 
section 406(aXl) and any other individual for whose support such a T^vsi^kni 
relative is legally responsible, but does not inducfe any sudi relative 
or other individual (1) with respect to whom baiefits are provided 
under another public program eligibility for which is based on need, 
or (2) whose presence in the home would not increase the .total 
amount which would be allowed for shelter, utilities, and siinilar 
expenses if he was eligible for aid 

"(c) The amount of aid to families with dependent children for 
shelter, utilities, and similar expenses shall be identified, for pur- 
poses of this section, in the following manner 

"(1) If the State plan approved under this part provides for 
paying 100 per centum of the standard of need specified in the 
plan, and designates a portion of that standard, for families of 
specified sizes, to meet shelter, utilities, and similar expenses, 
then an amount equal to that portion shaU be considered the 
total amount for such expenses for a family of the specified size. 

"(2) If such plan provides for meeting less than 100 per centum 
of such standard, and designates a portion of that standard, for 
families of specified sizes, to meet such expenses, then an amount 
equal to that portion, multiplied by the proportion of the stand- 



dependent children, shaU be considered the total amount for 
such expenses for a family of the specified size. 

"(3) If such plan does not designate any portion of the standard 
of need for meeting such expenses, then such portion shall be 
prescribed by the Secretary, out in no everit shaU such portion 
exceed 30 per centum of the standard of need for a family of a 
specified size, multiplied hy the proportion of such standard 
which the State pays as aid to families with dependent children. 
''(d) For purposes of subsection (a), the total income of the child or 
children and the closely related family members (as defined in 
subsection (b)) sh&ll be determined as it would be if aU such individ- 
uals were applicants for aid under C .e State plan and shall not 
include any inoonne which any such individual is obligated to apply tn 
the support of '^y other individual not living in the househc/ <!; . 



Sre. 304. Section 1615 of the Social Security Act is amended by i ^^^d 

redesignating the second subsection (c) as subsection (e), and by 
striking out "October 1, 1979^* in paragraph (1) of such subsection (e) 
and inserting in lieu thereof "October 1, 1982**. 

PUBUC AflSOTANCB PAYMDnS TO TERRTTORIAL ilUIOSDICTIONS 

Sic. 305. (a) Section 1108(a) of the Social Security Act is amended— p '^^^ 
(1) bv striking out '*with respect to the fiscal year 1972 and ^"^^^ ^ 
each fiscal year thereafter other than the fiscal year 1979*' in 
paragraphs (1XE)» (2)(EX and (SXE) and inserting in Ueu thereof in 
each instance 'Srith respecX to each of the fiscal years 1972 
through 1978*'; and 
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oil by striking out 'with respect to the fiscal year 1979" in 
paragraphs iUf), ,2kF). and VSkfTand msertiSm Su thereof S 

(b) Section 1 108(a) of such Act is further amended by striking out 
strikiJ^^oif ■■S"'* ?^ ^^^^ °f ^"'^h Act is amended by 

PERIOD WrrHLN WHICH CERTAIN CUUMS MUST BE HLED 

Sec m. ( a ) Part A of title XI of the Social Security Act is amenHpH 
by adding after section 1 131 the foUos^ing newISn: ^^""^^ 

■PERIOD wrtHLN WHICH CERTAIN CLAIMS MUST BE FILED 

respect to an expenditure made during Ly cairndS qTSr by^^ 

X;XIV.\^^iS!;o;')a'o^^^ "^'^^ ^''^ ^' V' 

' (2) under any other provision of this Act which provides (on 
an entitlement basis) for Federal financial paiydS^ i^ 
K.if 'kT ^fl^""^ "^^i^ understate plans or progran^^''°° 
*hall be filed (in such form and manner as the Secretary shall bv 

SSda^of .S^r^.' ^'^^ "^^y^ period on 
tirst da> of the calendar quarter immediately foUowine sudhMlpnHnr 
quarter, and payment shall not be made unir S^Art on aSSSS 

h!^ ^ • ^'^^P^that this subsection shaJ not be applied so as to 
orZ^^^"^ '^P^ to expenditure inJSvStr cSSiS 

"(b» The Secretary shall waive the requirement imoosed unHpr 
subsection (a) with respect to the filing ofLiycEifTJdSr^L 
f .^l.t^K^^v.'^c'"^^ relations) that'^there wasjo^d c^ulTfo^hl 
failure by the State to file such claim within the pCTiSXSihSd 
under subsection (a). Any such waiver shall bTSSly f^ud? 

wth a reasonable opportunity to file such d^. A failWto filf a 
«Zf„r?^^ such time period which is attribut^leto^eSeS o? 
admmistrative madequades shaU be deemed not to be ^br^oS 

in'^the "Si^rhZ-^ j??f3^ ^y subsection (a) shall be effective only 
in tne case of claims filed on account of expenditures maHe in 

calendar quarters commendng on or after Octobe^UyJT 

Art on aS^u^^of ^^/"^^ J"*"'-^' of enactment of this 

^ of expenditures described in section 1132 of the Social 

Security Art niade in calendar ouarterB commencing pr^^^^^ 

(3) In ^hTc^f^ no tinielimit for the paym^t^of sudi^S 
rnmLi ^ ^ °^ 'expenditures made in calendar quarters 

filed on or before the date of enactment of this Act. paymrat shalK 
be made under this Act on account of any such eJ^ture^lS 
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daim therefor is filed tin such form and manner as the Secretary 
8ha^byregulationire8cribe)priortoJanuju^^ secretary 
(4) The provisiops of this subsection shaU not be applied so as to 

topnor year costs or coortonWreSflactive paroenS wlSait 
^ the same manner as under section ll^)of the Sod^eSity 

timi provision of law. there shaU be no 

tome hnut for the fihng or payment of such claims except Mprovided 
HnJf '^'^ unless such other provision of law. ^^ffiSfa 

INCKhmVKS rOR STATB TO OOLLKT CHILD SUPPOKT OBUCATIONS 

The heading of section 458 of the Social Security Act is 
amended by mserting"SrATES and" aaer "TO" ''^^ ^'^^^'y ^ct is 
(b) Section 458(a) of such Act is amended— 
"a^itbJr sS^faiS' « ^tate on its own behalf makes." after 

ni?fwLi5^ 2"' > "^"^ State" and inserting in 
• o«»er State, or such State (in the c^Tof^ 
SuStoW?* °° such enforceme^ Id 

thS^^oiS^^^ii:^^^ 

«h«lf j^'^JlST^f"' **** preceding provisions of this section 

shaUbe made to^ any State or political subdivision themrf^th 
respect to any amount coUected distributed^ it^SS 
SSrf'th^^^^^SlaL^^S^^ ^ accoiSnS ^th tte SteS 
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KXCHAHGK OF INFORMATION ON TBRMINATm OR SUSPENDED PROVIDERS 
Inr^SkfJS^^ 42USei395y 

^•^?ri2? *1 thereof the foUowing new paragraph; 

"(3) Wbere ast agreement filed under this tiUe by a nrovider of 
J'SIli^ftf" ^ ^ Secretary. the^S^^SA^ 

^i^in^t^^J^ *^ adnSnisters or 
wj^«2Sipation of a State plan approved under tiUe XDC dTsuch 

(0 Sectioa £902(aJ of such Act is amended- 

SSli^'^VS?" «*theend of paragraph (39); 

inSX'S&iMf'raS^;^^ * ^''^ '''' '^^ 
^J^^uwsrting after paragraph (40) the foUowing new 
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51 1 prtA ide tiia: \^ hcrit-vt-r a provider of s4Tvi».es or any other 
person is ternunati^, j?usp^»nded. or olheruise sanctioned or 
prohibited from participating under the State plan, the State 
agency shall promptly i-*otify the Sivretary of such action". 

rOSirONtMENT OF IMK>SITI0N OF CERTAIN PENALTISus RELATINC; TO 
C HILD SL'PPORT REQL IREMENTS 

Sec. Vy) No reduction in the amount payable to anv State under 
title IV of the Social Security Act with respect to fiscal year 11^77 or 
fiscal year l'j7S shall be made prior to October 1. l'J>«), on account of 
the provisions of section 403«h.^ of 5?uch Act. 
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rONTINL MKDICAID EUGIBIIJTY FOR CERTAIN RECIPIENTS OF 
veterans' ADMINISTRATION PENSKXNS 

Sec :rj). a^Ii Part A of title XI of the S<Kial SiK'uritv Act is 
amended by adding after section <as added by section of this 
Act the following .lew section: 

*VAi PT U ANTS (»R REc:i JKNTS CNDER PCBUC ASSISTANCE PR0<;RAMS NOT 
TO HE KE^iL IRED TO Nf AKE ELECTION RESFElTING CERTAIN VFTERANS' 
atlNEFITS 

' Snr 11:5:?. ta> N'otwitli^tanding any other provision of law (but 
subject tt) <ubsection b' . no individual who is an appli^^-ant for or 
recipient of aid or assistance under a State plan approvtxi under title 
I. X. XIV. or XVI. or part A of title IV, or of benefits ';nder the 
Supplemental Security Income program established by tit!e XVI 
shall - 

be nM:iuired. as a condition of eligibility for (or of continu- 
i receive) such aid, assistance, or benefits, to make an 

• II under section :^0^ of the Veterans' and Survivors' 
\ . ni Irr.provement Act of r.>7S with respect to pension paid by 
the V eterans Administration, or 

" 1' by rea.son of failure or refusal to make such an election, be 
deniLKi (or siLlfer a reduction i:i the amount of) such aid, assist- 
ance, or benefits. 
' b' The provisions of subsection (a) shall be applicable only with 
respi\t to an individual, who is an applicant for or recipient of aid, 
a-sistance, or benefits desc-ibed in substM.tion (a», during a period 
with resp<vt to which there is in effect — 

1 ) in ca.se such individual is an applicant for or recipient of 
aid <jr iissistance under a State plan referred to in subsection (a), 
in the State having such plan, or 

in case such individual is an applicant for or recipient of 
U nefits under the Supplemental Security Income program 
e>tabh.^hed by title XVI, in the Sute in which the individual 
applies for or rtH.'eives such benefits, 
a State plan for mtnlical assist;'.nce, approvtHi under title XIX, under 
which medical assistance is available to such individual only for 
p<Tiods for w hich such individual is a recipient of aid, assistance, or 
U'nefitsdescribcKi in subsection la).". 

e amf-ndment made by paragraph ^ I) shall be effective on and 
after January 1, 11)79; except that nothing contained in such amend- 
ment shall be construed to authorize or rtnquire any payment (or 
increase in payment) of any aid or assistance or bt^nefits referred to in 
section 1 l:i:{'a) of the Social Security Act <as added by paragraph ( D) 
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for any bent:;.: period which begin.^ prior to the date of enaclmeni of 
this Act. 

< 1»( A > For pur poses of sect ion 1902ia« :0k A) of the Social Security -iii t-Sc' i.w.a 
Act. any individual who. prior to the date of enactment of this Act ""^^^ 
and for the month of December l^TS. was eligible for and received aid "^^ ^"^'^^ 
or assistance under a State plan approved under title I. X. XIV. or 
XVI. or part A of title IV of such Act. or was ehtiible for and received t-'SC' 
supplemental security income benefits under title XVI of such Act (or ^-^^^^ 
a ^supplementary payment described in swtion i;^c» of Public Law 
93-2.i:>'. and wasalsc. in receipt oftor was a dependent, for purpo«>s of ^- 
chapter I.; of title United States Code, as in effect on December .U. , 
U*i^\ of an individual in receipt ^0 pension from the Veterans' 
Adrr.inistration for the month ot Jecember shall (subject to '^'^ 
subparagraph iB" be deemed to have bt^n rtveiving such aid. 
assistance, supplemental security income, or supplementary pav- 
ment. for each calendar month thereafter (prior to the month m 
which the p- nisions of this subparagraph cease to be effective with 
respiH:t to n as determV.ed under subparagraph «B'). if such 
individual would have been € '.igible therefor in December 1!*7> and in 
the month in which the pro/isions of this subparagraph cerise to be 
effective with resptH:t to him as determined under subparagraph (B' 
had the increase in income of such individual (or of the family of 
which such individual is a member >. attributable to an ekKrtion <made 
by such individual or another member ot such individual s familyi 
under st^ction :m of the Veterans* and Survivors' Pension Improve- 
ment Act of 197.^. not occurred :j> rSi note. 

(Bm' The pj-ovisions of subparagraph (A' shall take effect on Efleciuvdate 
January I. and shall cease to be '-iTcHTtive. in the case of any 

individual, for and after the first calendar month beginning more 
than ic days after an ' informed election" (as defined in subdivision 
(U) of this subparagraph > has been made bv such individual (or. if ^^uch 
individual is not eligible to make such an election, bv a member of 
such individuals family who is eligible to make such an elmion 
which affects such individual's eligibility for aid. assistance, or 
benefits under a plan or program referred to in subparagraph (An. 

•in The term "informed election" means an election made under "Informed 
section m of the \'eterans' andSur\ ivors' Pension Improvement Act ^l«^t»on ' 
of (or a reaffirmation of such an election which previously was :is USC52I note 
made under such section 306) after the date of compliance by the 
Administrator of Veterans* Affairs (hereinafter in this section 
referred to as the ""Administrator") wirh the provisions of paragraph 
CZnA) with respect to the individual cc^ncerned. An individual who 
fails, within the time limits prescribed m paragraph i2kB». to disaf- 
firm an election previously made by such individual under such 
section 306 shall be deemed, for purposes of this section and such 
section to have reaffirmed such election. 

(2«A) The Administrator shall provide to each individual to whom 42 USC i:i20b-a 
section I i:W of the Social Security Act (as added by subsection ( aK 1 1 of "^^^ 
this section) applies and who is eltnible to make or has made an Ante, p 
election under section 306 of the Veterans' and Survivors' Pension 
Improvement Act of 197H, a written notice, in clear and understand- '^^ USCr,2i note 
able language, which (u describes the consequences to such individual 
<and possibly to such individual's family), in terms of a determination 
or possible determination of ir .eligibility for medical assistance under 
a State plan approved under title XIX of the Social Security Act, of 42 USC v.m 
making an election with respect to pension under such section 306. (ii) 
describes the provisions of subparagraph (B) of this paragraph and 

3t; 
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subsi^ction-a^ofthissection. .ill) sots forth other relevant information 
that v^oald be helpful to such individual in makin^^ an ir/ormed 
ctv.Mun concerning such an election or the disaffirmation thereof, 
and i\ ' in the ca^ie of any individual who has made such an election' 
IS accompanied by a form prepared for the purpose of enabling; such 
inLividual to file with the Administrator a written disafHrmation of 
iuch an election. 
< B Notw ithstanding any other provision of law— 

n any individual to whom section 1133 of the Social Security 
Act -as added by subsection laNli of this section) applies mav 
warm the 9(May period beginning with the dav that there '.s 
mailed to such individual <at such individual s last known mail- 
ing address) a notice referred to in subparagraph tA). disaffirm 
an election previously made by such individual under section :m 
oi the Veterans and Survivors' Pension Irrprovement Act of 
I'i. ^ by completing and mailing to the Administrator the form 
furnishe^i such mdividual for such purpose by the Administrator 
pursuant to subparagraph < A i. 

Ml* whenever any such individual files such a disaffirmation 
with the Administrator, the amount of pension pavable to such 
indA Jual shall be adjusted, beginning with the first calendar 
mon:h which commences after the receipt by the Administrator 
ot such disaffirmation. to the amount that such pension would 
have been if such an election by such individual had not been 
nade, 

Mii» any individual who has filed a disaffirmation. pursuant to 
t..is -ubparagraph, of an election made by such individual under 
si'ch s^HTtion :m may again make an election thereunder, but 
^uch subsequent election nay not be disaffirmed under this 
Subsection, and 

'ivi no indebtedness to the United States, as a result of the 
d:>arnrmation by an individual, pursuant to this subparagraph 
ot an election made by such mdividual under such section :^0*i 
,shail be considered to arise from the payment of pension pursu- 
aiu to such an election. 
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(O The Admnustrntor shall ptoapdy advise the Secretaiv of 
Healtht Rdncstto, and Wdfine^ and pronde identfficatkm of the 
indmdnab invoked and odier pertii^ 

CD dissffinnatiaos of dectiooa made by individoals parauant to 

sobp y agtaphCXOOindividgabi^ 

the 9(klay period fmscribed in sobim^^ 

leaflSnned decticus previoQsly made, ^ 

having disaffimed an Actiop mArrnhpflragwiph (R), mliff^yint^y 

again make an electioa under secticxi 306 of the Veterans' and 

Survivurs' Pension Improfvement Act of 1978w The Secretaiy, upon '-^^ '^-^ """^^ 

receipt of aoy sudi innnnation with respect to an iiKfividual, shall 

promptly notify the appropriate agencies administering State plans 

approved under title i X» XIV, SX. and part A (rf* title IV of the 

Social Security Act, and State agendes making supplemental pay- ^- ^ ^-''^ 

ments pursuant to secti<m 1616 of sudi Act or an agreement entered !'■; "H^^ 

intopuxwiantt08ection212(aJofPuhlicUw93-66. siai ^k*" 

Approved June IT, 1980. 
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